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A: Not that I don't nomdty ?&e. 
MR. FRENKEL: kt's go off the recod For a 



FI ey UR FRENKEL: 
m 0 In t h c h  estate and mortgage banking field that 
m you worked. w m  there any particulu companies you were 
ly amciared ariw 
19 k We built mOtd5 for both Holiday Inn and for 
(9 Comfort Inn which it wu a subsdiary of prrrlity ha 
m Intan?tional. which now goes under a diffcrmt name. and 
rn lhosc arc the primary names. 
p) 0 1 guess my question probably wasn't Y dear as it 
[iq could have bcen.The companies that you worked for or 
(111 oamd whichem if was, were there particular names for 
cia th- commnics aa oowsed to who your dienu- 

iia k Upon comphziocl amy uTcxiasTcci~ 
It41 univarity I vu commiraawd . a d h f a u n t i n r h e  
I19 tiNccd sotcs Marine corps. I M c d  in the Marine corps 
(161 for in excess of Iivc p r s ,  with IWS in the Republic of 
[in Vicmam; Paris Island, South CUoliM; and LWkr.7'. 

.. . 
I ;qat had the opportunity m work for a manufacturing company in 

z pq the coatings indusrry. and then I lud an opportunity to work 
izt) in the b$Iding materids industryhd I was in the rcaI 
w estate profession. dcvcloping both residential and 

. pz1 commcrau rcal cstlu.  

I resigned my Commiuion from the Marine Corps and 

~ iz.1 a: I don't mean to interrupt you. but to the extent 

.. [ i t  A I MS in the Mariic Corps from 1%: to 1973. From 
, . : IZJ 1973 to 1978.1 a in the ufcrior coatings in;fusny as a 

" pj sales repremtltive and district rrrrmgcr for a company. 
0: Do you recall the name of that company? 
A The nvnc of the- 
MR. BURCHREU): Excur me, Mr. Frenkcl. You can 

:' p1 ask the wimeu more Iimiud questions and he can give you 

_. :i' (41 
;A. [q 
' : iq 

;=: . .  [e) more Iimitcd answers. but if you ask him a broad question 
:.: Like tlut.1 amgoing to have toinsist that you let him 
' <[iq Enish his answer. If you want to come back and ask him 

[i '1 questions about i5 you obviously can, but I don't wan? to 
[tq get into che habit of him Irying to amwu a broad question 
113) and you inrcrrup~ing him. and maybe the recod appearing 
[iy inaccmte that he has given yw a hrll -r 10 pur 

,~ - 
(19 
[ir) rhc Republic Cmup, and I said tone Star Investments. 
[ tq 
[tat work for the Bush administration? 
['? A: That's correct. 
[IQ 0. What position &SI you have With the Bush 
(tot adminismation? 
IZW, A I Lst m e d  zp the director of External Affairs 
nil in the Office of the Secretary of Commerce. I then arw the 
rm DeputyAssistant Secretvy for Bvic Industries andTrade 
tnt DcveInpmcnc of the InternationalTnde Admvristration, and 
p4i finally, I vms the A c h g  Deputy t!ndcr Sccretvy of the 
125) InrrmnationalTnddrstration. 

(11 0: Was that your 6naI position with the Bush 
m adminisfration? 
p~ A That was my Tina assignment. 
[4i a: How did you come to xrve in the Bush 
1st adminismation? 
[q MR. BURCHREU): Wpct to form. 
m BY MR. FRENKEL: 
pl 
rn 

A: I ga& those iu& to you just a' minute ago, with 

0: Following that period. did you say you came to 

Paw 12 

0 You may answer the question. 
A I have-vu involved in the Rush clmpayn of 1988. 

1'4 RusMZuryk-p;pien. 
11'1 a. H o w u e r e y o u i m a h r r d i n r h c ~ * ' 8 %  
194 Crmpagn! 
[?* srsavcdinMrdnnceurdloyPvoroklorthe 
.cw Qualrponimof~ampriyl .  

it41 sales repmenutive with that company. I also wdccd for a 
[iq company called S u r 0  Db,LinibuUng in U t  fakc City, Uch. 
[in ~dthenlformedmyocancompvlyin 1981 rndowncdmyown 

i t q  until 1988 when I had thc oppor~niry ro-in 1989-excuse 
w mc-arhm in I had the opportunity to save in the Bush 
(211 adminismti0n.h the peritxi 6mm 2 9 8 0  IO 1988, I yas a 
rn morfgage baker, and I built, dcvdopcd. in conpnctlon with 
rm other partners, od&c buildiny. hub, motds. I 
R.] dneloped raidcncirl rcll ntlu and partiapated in ocher 

i q  and 1 wortcd for fhat company b r  a UtUe over m u  years. 

ita] company, Republic Group. lone Star lnvcsanmu. h m  thtn 

1'41 0 &&I. lust trying to link up, how did you mow 
[iq from-I'm sorry. I'm lost alreadyThe Residential 
[lq lnaugunl! 
[tq & It was PIC. P-14. the PmidcnCial Inaugural 
Ilq Commirtee. 
['q a: From the cornminee to the Department of Commerce? 
1201 A: I was asked by membus of the White Houx and the 
pi1 Department of Co-e to join the office of S m e w  

rzq 9 Do you d Who asked you? 
~i A: I WPI askuiboth by the chef of r d a t  the 

Mosbachcr. 
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..I for Special Initiatives, Stephen Studdert. 
m 0: Is Mr. Studdert hold both positions that you just 
pi mentioned? 
[A] A No.The chief of staff at the Dcparrment of 
[q Commerce was a gentleman named Craig Hdsing. 
[a 9 Just very briefly, while you wcre at the 
m Department of Commerce, I think you mentioned the iTA. Is 
[el that correct? 

A Yes. 
[iq 9 Did that involve any tndc &ions on behalf of 
[iil the Department of Commerce to foreign countries? 
fiq A Yes. it did. 
[ r q  0: Can you tell me just very bridy what that 
[ia] entailed? 
[i- MR. EURCHRELD: Let me ask, Mr. Fra\Lel, how Q 
pq you view that question and this inquiry a8 related to the 
[lq man&te of the committee. 
[io] MR. FRENKEL: It's related in the msc that some 
[iq of the matters the Committee is investigating regarding 
pq other people. not Mr.Vo1cansc~ involve some activities 
~ 1 1  that took place at the Department of Comercc. I am just 

trying to understand what Mr.Volcanrk was do* at the 
rq Department of Commerce in that time period. 
[2q MR. BURCHFIELD: Well, is it your position that 
gsj the committee is investigating events that went on at the 

[I] Department of Comwrrc during the time Illr.VoIcansek uGu 
thm. or arc you trying to draw some mrt of d o g  between 

pj what happened when Mr.VoIcuwekwasthcreandwhatmyhave 
141 h a p p e d  subscqucnt to the time he wlr there? 
m MR FRENKEL: The lam. I am trvinn to 
Iq determine if there is an analog. I am not saying 
m or there is not. 1 am just trying to understand what took 
Isl p*ee. 

MR. EURCHRELD: Is this part of what has copnmonly 
[io) become known as Ihc evetytdydoesitmrttcr defense? 
[i 11 MR. FRENKEL: 1 don't know whether it's a dcfcnsc 
!is or not. I am r a l l y  just rrying to understand what Mr. 
[iq Volanselcdid 
[u] 
[iq answer thir within some limits, but I do thinkit is 
(161 temporally and subject manuiwise wel! outside the scope of 
[in the comaitree, but, Mr.Volcansek,rmyk the Reporter can 
[iq re-rad the question for us. 
(is1 (The Reportcr read back the rqucstcd portion of 
i2ol therec0rd.l 
~ Z I J  THE WITNW: I was responsible for the 

RW Commme. and then. subsequently, all tndc missions that 
~1 feu undcr my responsibility to the offices that I held in 
fzq the vrde dweIopnKnt area. 

111 BY MR. FRENUEL: 
m a: Who in the Department of Commfie  wh& you were 
pl serving at the o e p ~ ~ a u  of Coaunarc hpd the r i  word 
11) concernin# which companies or trprcxnativcs of companies 
[q would travel on these foreign uadc miuiOnr, 
[sl MR. BURCHRELD: S a m e ~ o n s . M r . V o l ~ k .  

p.1 

-1s 

is 

MR. BURCHRELD: We& I am going to let him 

development of all vadc missions involving the Secrrury Of 

Paos 18 

m you can vuwer this qucrtioh if you know rhcmswcr. 

(hat you hi= a sonding objection to phc ~n t i rc  line. r 

MR. FRENKEL: If you want to make it ach timC. 

MR. FRENKEL: If you want3 you can just stipulate 

[io] think you did alrcadyllwt's h e .  

[izj 
[ill MR. EURCHRELD: W 4 .  y q  but 1- 

[llj t h a t ' S k . t o 0 .  - 
1141 BY MR. FRENKEL: 
IIR 0: Pleve answer the Question. . .  
[I9 A Repatthe u+scioli. 
[in 0: ~ h o  at theLputmcnt of~onrmene *you Wec 
[r* Jervine there had the W determination as to what company 
Its) or rcprcxnutive of a company would travel on one of these 
pq foreign trade missions? 
1211 A The question isn't spcciGc enough for me because 
rm I divined two types of trade missions. those involving 

SmetarM trave1 and those which I ConmUed. So you 
have two !iiffuent situations hue. 

~zf.1 a. A m .  VCW briefly. what are the dislinctiOns? 

~~ ~ 

Paga 17 
111 W h a h  a kcretard trip. other than obviously the hct 
iq that the Secretary of Commerce pcrsonaUy uavcld? what 
pi kind oba alp would the Secretary trave1 on? 
141 MR. BURCHFIEU): Object to form, foundation, 
fq scopc.You can answer. 
1s) ?HE WITNESS: T& missions that involve the 
m Secretary of Comwrcc were decided by a group that invo1vcd 
(81 the Office of Busincu Liaison, the chief of M, the 
19 counselor to the SCcFetary. urd those companies that applied 
:iq or cxpreued intcrrst would &om the areas within the 
11 11 Intcma!iorulTradc Adminisation that thaw companies w a c  
'm appltable ro. 
131 So, if you ask the question who was the W say, 
'ti] I can't awwu that qUCStiM. It was a p u p  decision. 
119 BY MR. FRENKEL: 
[iq 0: Forusdng now just M those trips involvin# the 
'in Secrerary of Conmace, could you identify acnull whde you 

119 A The Secretary of Commerce during thc initial put 
24 of my tenure wu Secretary Robert Mosbachcr, and at the end 
zq of my tenure. it w1s Scuctary Batbra Franklin. 
pl 0: The g e n d  proceduru for determining who would 
231 travel on a trip whew the Secretary of Commerce would also 
241 be traveling with is essentially the same between Senemy 
2s Wosbacher and Secretary Franklin? 

[I] MR. BURCHFIELD: Objcct,foun&tion. 
m THE WITNESS. I can't rally answer that question 
p31 because I was not involved in the prh Inisions that 

:la] w e  at the Deparrment who was the SMetary 0 ! - '  Commuce? 

P- in 

i4i scaervy ~ru*lin participatai in. 
1!4 BY MR. FRENKEL: ~ .~~ ~ ~~ r. 

ta) 
m Sccrrtary Mosbvhu whac he would pcrsonaUy travcl. did 
[el you have my role in rCCommcn* c 

iq hh foreign rnvel? 
:ti] A No. I did not. 
:iq a. You also mentioned a second category of fo- 
,rq Pips,which 1 klim you did have some more input into. 
141 Can you dcacribc those very briefly? 
,is A As Deputy Ashitant Secretary for Bvic 
Iq Industries, 1 led a couple of missions or participated along 
rq with thcheAssisrant Secretary of Commerce forTra& 
iq Dmlopmcnt, missions in whkh I wu involved in the 
cq decision-making for companies that participated in that 
zq p-s. 
211 S i l y  to the SeCKurirl missions, we had 
zq participants h m  the specilic aceu in which desk officu~ 
231 andlor industry officers from WithinTrade Development would 
zq be inwlvcd in the process of rccommeading companies to 
zq participate in the process, an0 it wu a group dcciiion. 

111 a: Who was involved in that group decision? 
p~ A I was involved in the dccision.'Ihc 
n Assistant-when the Assistant Seuetary was involved, he was 
p) involwd in the dcciion.l?te desk officers and the ollicet 
[q directors from the appropriate areas WithinTnde 
[q Development and wi~hin-s@dy within basic industries 
m or when it included other sectors WithinTndc Derr fop~nt ,  
[el the DAjs from those -.as, well as the officerrthe 
A industry officers and Omce ducctors, 
iq a: For rhir second category of trips for CLY of 
i I] reference for the deposition. 1 will iuS call than 
14 non-Scactary trips. 
ig Did anyone from outside the Department of Commerce 
141 make recommcndationsas to whrrcompanicsor~rc=neprcunraLives 
151 of compvliu should travel on lhae mnscuCtvy vipd 
ip MR. BURCHFELD: Obiecc; foundation. scope, form. 
111 You can answer. 
iq THE WITNESS: Sometimu we WWM have 
iq recommendations lrom the vadc -lions wherein they 
z q  might support a company of a couple of companies when M 
2 q  were getting close to being tilled on a particulv udc 
zq mission, and they woad likc to ask for someone CLC to come 
m in order not to deuact from the awlity of service that we 

0 Okay. Focusshg then just on the ones with 

' o r  
rcprescnutives ofcompmiu to a c c o m x e  k r e y  on 

Ppor 99 

ai would provide. SomcllmcJ therc -wuld be requests h m  the 
251 trade associations for comDmn to DartiClDaU. OuUidc Of 



111 that mean? 
m or lomettti~%oilg thox lines? 
m 
141 the company in anal* opportunities in a given market, 
m depending on where the rmrkerwasanddqaxbgcpendingenrhesrope 
[61 of the interest of &e company 
m 
m 

s rhar man chat y~u'm an investment adviser 

A If a company asked me to help them, I wuuld wiu 

0 Did you set up a company IO do that work? 
A: No. I -ccd u a sok a m a r W .  

[ti that, no. 
n 

A h IcannotrrwmkrasingletimethatcheWhite 
vq Hour intervened in any of the hde missions. 
[ill a Do you rccpu on sccrctarial trips whether chac 
(121 was any rrcammendrtion or sugeestion rmdc ei- by thc 

[MI the Resident about p o t c n ~  individuah to accompany the 
~ 

BY MR. FRENKEL: 

.. 
14 0 DOCS &at continue to b; Gur employment? 

[iq A No. it docs not. 
1111 a Foilowing pur adr i t iu  as the d e  proprieror 
[izl giving-I Qn'r enrtly know how to chYaccauc . &but 
114 what you just testified, wtut was the nm-I'm just trying 
1141 to get your b a c k ~ ~ ~ u n d  aerin.What did you do after that? 

PI a: On any of the non-scaCtary trips, do you reell 
MI *herha any suggcstionr or recommendrtionr were ever made 
[SI fmm the Whiu House or the Exccufivc Office of the 

Residart? 
m Ahwnon-kucwhltrips? 
rn a Ye%*. 

(It53 *: . ARCI - sole piiprietor. I LYCC& vice 
[in oresidcnr for Businns Develoomcnt for M o s b a c h a  Pow- 

114i I irsum;c. hivc O ~ I W  gm~nd to cover. 

l'sl EYWRFRENUEk 
fin 0 Do mu 

, [lq Ma.FRENKEL:IQ. 

the question that w a q  prior to Mr. 
lis1 Perry and.&. Bwchfields objections? 
[iq 
rzq 0 l~ thequest ionau,onanytr ipsthatche  
811 krrcpry of Commclce traveled on, pvhether you arc a m  of 
ra any suggutioru madc by the White Houx or any emplop of 
m, the Exmrivc Offkc of the Prrridcnr on who should 

A: Why don't you ask it again, pleue. 

(11 Mosbchu Gmup? 
l-4 A No.that%it. 
m 
141 of Commcrrc. R d w t  Mosbcher? 
(sl 
rn Mosbacher and his M y ,  u well 1s Q*la Corporation. 
m a: What ldnd of corporation is that? 
m A Quia Corpontion is an unregulated subidiary of rn Southwcrc Public Service. , 

[iq 0 What about the ocher company you mentioned, Brazil 
[ t i1 Limit+daiflgottharright? 
[in A It is a put of Mosbachcr Power Group, a 
119 subsidiary. 
(14 a: I'm sorry? 
119 A AWbsi-. 
[tq 4:Areyouamemkrofthcbaydofdirrctmsofir 
[in it called che Mosbacher Group? 
[tq 
('4 for. 
m a: Anduryouawmbcrofrhebavdofdimrorsat 
1211 Mosbachm Power Cmup? 
pzl kNo.Iuonot.  
m a Arc You a me- olthe bavd of direcrors of any 

a: Moabackr, is that owned by the forma kartuy 

A: M O S ~ ~ C ~ U  Power Croup is owned by ScCrrary Robert 

A: "osbccha Power Group is thc company thar I worked 

mi accompany the Secrcury on a foreign trip. PI cnoty wittiin the Mosbacher business reach? 
Rsl 6mc)ImLD: O b e t i O N .  MR. BURCHREU): Obtect to form Wifhin the .-_ 

Pap 25 
(11 M o s k d m  corp0nU sUucnUc, muld that k mother way to 
R put it? 
81 MR FRENKEk That3 a bena wav of ~ t i ~ t h t i n ~  ii itthvlicsidya. 
19 
iq by companies in which I sit on the bavd of directors. yes 

14 
19 A: I sit on thc baud of directors of a company that 

- 
THE WITNESS: Ownership of some pr-u is owned 

m e y m  FRENKEL: 
0 Cul you describe that briefly? 

itq owns a pmjm in Caaboda . It's a power generation 
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& know, I &n't unbstand at & point. 
14 BY MR. FRENKEL: 

(fq 9: Whtabout~hcBNiltifyUlatyouwcrr 
1111 president &Are you on the board of directors for that 
[la entity? 
(rg A Yes.Iu0. 
it41 0: What did yw tkst h n  of the existence of the it4 ~ a t i o d  policy 'Forum? 
[le A Inearly 1993. 
[lq 
[io] 
[tq it would have bea-cxnuc me. I'm sorry. It would hm 
[lol been in the winter of '93 and early spring of '94. 
pi] 
(221 PolfcyFonrm) 
[pl 

m O:Atttpoint.wasMr..DCNWIB ' an employee of the 

111 NPR 

0: can you appmxilnaw when in 1993) 
A AcNauy. it would have been in the winter of-no. 

0 How did you comc to h n  about the National 

A My longtimc friend, Dan Denning, invoduccd w to 
the National Policy Forum. 



('1 A Yes. 
m a.whenwrrchattime? 
R A: It was about midApril. 
141 9 MidApril 1994? 
w A That's comet. 
[q 0: How did you come to becorn morc involved? 
m A: Hesimplykamcvayrpcciacthathchadanced. 

19 magnitude &the need and that rwldwc sit down and 

[ill 

(Q It .syU a &ouS med for myasbnnce,and chat the 

[tal SaragiECiLalKftlEeurrarrr~yea. 

[iq 1994~theLuagnitudcdtheneedofthcN?F? 
119 A: About $3.5 million. 
pa] 
;iq chat numkr. $3.5 million? 
[tQ A: Yes,Idid. 
[in a: whacdidhcwyou? 

0: What did Mr.Dcnnin# urdiare to you by &&April 

9 Did you inquire as to howMr.Dcnning QM up with 

~~ 

-_ i':ttal 
'*.iiq they had gone Uuough as it dated to this city-h. I 
L:m can't remember chc cxprcniOn, but they went to 60 cities in 
S R i l  the unitcd s w s .  the t o w  that they wae onking Mund 

A: He told me that&lkcd b u t  the orparses of what 

-*- 

[a] 0 What do YOU mrll about those discussions? 
pi A: I just rcmcabcr Dan mentioning that Haky had 

m it coulddo as a &ink arils to bc-soma prominent haor in 
I* the Washington m e  u ie related towIc other 
I wgYrintions. like CSlS or any of the others. 

POI 
tit] accepted Mr. Demings offa to fake a more active mlc. 
[*a that he had indicrted-md I'm soy VI'mgoing t oga  
119 your testimony wrong. It  will be whatever it is in the 
[iq mcord.Thnr was a serious nced for you to help. I know I 
119 wutc down the vord "serious" that he used, and I honestly 
[ t q  don't mall mcUy how he used it. 
/[in ~ h n t d ~  you a b ~ r  a d*cuuion of 

~ n t e d  lo ret therlaaional Policy Fonun do rhc maximum that 

0: YOU nLr0 indiCUed fhaK by mi&Aptd '94. wiun you 

.~ 
[tq scsiourncu!: 
iiq 
14 was not receiving the support and the donor bas that it had 
pi1 prwiously antiapatcdXhcy were getting commitments. but 

A What I remember i s  that the National Policy Forum 

[tal chat wouid bc inv0-w in c h ~ e  confaCrirrs as a wiy of 
l l i S l  pylicipa'jng in the procWr,and then we also talked about 
I t 9  rhc P0av;bilicy of working wilh-araybc on a broader basis. 

A: WdL aa an example, he mentioned that the, 
!tsl posrbiity of rachmg out since the National Poky Forum 
m had the latitude of raising h d s  fmm foreign wwccs that 
1211 fhat was a possibility, and I said we nigh1 lalk about that. 
im a: Didchuc c o w  a rime when you did lalL to.%. 
m Denrung about raising money for the National Policy Forum 

!PSI from foreign sources? 
MI A: Yes,wcdid. 

jii: a WhrtdoyoumanbyabrodabPrir? 

Mflla Reporting Company, Inc. MiP-U-SdpCW 
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a: When was the fust such conversation char you had. 

A It was just after the mid to third or fourth week 
el if you recall? 
n 
14; hApril. 
151 Q OF1994? 
1s) A that'tcorrcct. 

0: Did Mr. Den&# indicate to you-undcrsUrdng, 
w again, that Mr. Dmning didn't arrive at the National Policy 
lo) Forum uncil the asiMing of 1593-whcthet there were any 

(io) efforts that Mr. Denning was aware of prior to midApril of 
I! $1 1994 about attempts to raise money &om foreign SOWQ for 

[rq A No. 1 was not aware of any attcmpu to nirc 
[trl money h m  fordm $owe prior IO our getting t ~ g ~ t h ~ ~  

[fa the NatiOlUl  Poky Forum? 

iisj 
ltq but just to k dear, did Mr. Dc.nn@ express to you any 

[iq was a- of about efforts to nisc money for the NPF h m  
[la foreign sources- 
rn *: No. 
R ~ I  
pzj A No. 
[m 
e4 arsiscvKe to che NPF? 
rm A Noncwhacsofwr. 

a: i think that +ur ans& encornpa& myquistion. 

efforts that the National Policy Forum made rhat Mr. Denning 

0 -prior-I'm mq-prior to mid.Aprii 1994) 

Q: Were you to be compensated in any way for your 

111 
w weekofApril 1994.didyouprcpucanymctofmm~lndum 
m for him laying out your idus? 
141 
1% 
[q enterprises for a meting like chu. that you -would 
m typically set out your i d a s  in writing or even just notes 
'81 for yourself! 
.el A Itwasdcpcndingon~tthcgaJorthemcting 

0: when you met with Mr. Dauwy rhe chinl or fourth 

A: I don't remember any such twmndum. 
0 Would it k typical lor you, just in your bwineu 

iiol was and who a s M  for it. who wu atten- the m+wuI and 
it!) what the pufposc was. 
pa 0 Do you rccall who attended the meeting that you 
[a) had with .Mr. Denning? In other words, we're WkQ about 
1 4  now again towards the end ofApril 1994 when yau woe 
[tsl discussing Cudmising idus. 
[iq A: We had a meeting with his friend, Don Fierce. 
it? 0 Do you rmll where the meeting cook place? 
[rn A: Yes. It was at Don Fiacc's home in Northern 
[la v i  

Q: Do you h o w  is !Jut also the horn of Wey 
p-1 Rubour? 
m A:lbcsywrpnrdon? 

MR my: Do thq live cogethu! 
THEWlTNfS No. I'm not a w y r  that thky 

m aybour lived with Don Fime at 1. 

1'1 BY YNL FRENKEL: 
m 0. What was Mr. Fiacc's mle Wch the National 

w April 1 9 W  
[q A: Mr. Fierce wu fwx imohtcd with the Nationrl 
I4 ~ ~ ~ * J ? C r ~ .  
m 0 I'm sorry. 1 don't understand what you mean by 
rn PQ= 
w A: Well. Mr. Fiace's interat in Ihc National Poky 

[iol Forum was, number one. support of his  friend, Don Ficrcc. 
it $1 who had been an old friend for amy.  many yas. and nruckr 
iia two- 
(q MR. BUR-U): You m a n  Dan Dmning? 
Iy M E  WITNESS. I'm so Yeah, Dan Denning. 
(tsl Don Fiaccr supportyDan Dmnin&hc was a 
pq iongtim &miof his.numkr 6 n e . d  number lpro was his 
I'D interest in seeing the Ioan repaid to the RVC that had bcm 
[io nu& to Ihc N a t i o d  Po 
1'9 
14 0 Do you have any undersfanding as to v h y  Mr. Fierce 
(21) would be conccrncd that a loan madc by the RNC to the 
pa National 

PI Policy F Q N I U ~ ~ U ~ Y .  U yW lM&ISOod it bl chc end Of 

%%&KEL: 

V'l UISWQ. 
psi THEWIINESS: Mr. Fierce was a lofi~timc confirlvlte 

Fpp.41 
(!I of M&rbow and was an adviser to Mr. Barbour on 
m wide- issues, as well as a longrime friend of Mr. 

Bubour's. and u chief sategist and knowing what the 
R n& otthc RNC werc,it was deu that he wanted to see 

the loan meaid to meet the hu?l needs of the RNC. 
i4 BY MR. FRENKEL: 
VI 0 In pUr answer, you slued chief sl?ategist. Did 
((1 you have any awxencsa u of the end of April 1994 that ,W. 
m Fiwcewasthechicfstn(egisttochcRNC? 
lo) A: Yes 1 did.lhat's how we w m  introduced. 
'i $1 Q: (Wla than Mr. Fierce and Mr. Denning. was anyone 
,?a else at this tnecrhg? 
!q &No. 
,141 0: Do you r e d  w h e w  you prepxed any p a p s  or 
19 bmught any papus with you to this mering wirh Mr. Fierce 

.(n A: No. I didn't prepare any papers or fakc anything 
:iq with ape.- w u  a casual meeting. 
14 0 At Ihc mcaing in ,Xr. Fierce's house. were you 

giva any macahb relacing b the NPF by dthu M. Fiace 
2'11 or Mr. Denning? 
pl A: Idon'trmwmkrtar?tIwasgivenanymtcriabat 
24 thatcim. 
241 
9 convavrion with Mr. Fiwc and ,%. Denning in this mccrinn 

[!I at the end ofApril 1994? 

n fact rhu we saw char wharcpcrwc werr d o i i  on that day, 
PI sitting t h e  together, it ti&y put w in a fish 
is bowi-cype SiNmiOn in which if somebody wouId-looking at 
iq us down the mad.qucctionwhatwc were d o i i m d  we made a 
m coommicmant to ach other that we were going to do 
w whatcvm-wiwcvcr process we were involved in that it was 
,q going to k erNtal and legaland a h n ?  boYd,numberorac. 
iq Number two. we were soing to put together-we 
t i l  di..ucQa@in,awicty of ways in which we might 
t q  conrider how to deal with the repayment of this loan that 
iq was owed by the National Policy Forum back to the RIUC. 
cy 
19 
14 variety of my8 in which we could-thm %re possibilities 
'7) of structuring che situation to help Dan =pay the loan that 
I@ was o d  to the RNC.andwhauver it was, we w m  going m 
18 do it, as I dcrcribcd in the 6 r s t  point. 
?q 
zri examined with Mr. Fierce and .Mr. Denning at zhc end ofApril 
rq 1994 about how the NPF could repay the RNC? 

:1s) and LW. -? 

a: cur you rscreribe the Nbsfallcc of yow 

paw 42 

m A: w~bstd~wediscusredcollccpnrallyrhe 

Q: A n y t ! !  else? I'm soy. 
A: WcU, that was it. M y ,  we discussed a 

0: where were the various possibilities that yo" 

. _ _  -- 
I!) bc-it could bc a donation or a contribution to the NF'F, a 

loan to thc NPF or a 1oanguaranUe.We discussed aU chm 

141 m want u) understand. Was ulat in connection with the foragn 
((1 - 'on, or was that separate and apart horn the foreign 
m- ' ni 
[q 
(9 0: Asapartof? 
10) 
1'1 COUIdbC. 
I* a: 0kay.thmL you. 
131 
14 MR. BURCHFMLD: And kt just-1 )mow that rl I 
19 wuc in the witness chir, Mr. FruJGeL it would be 
I@ extmndy dimcult for me to mainpin a fnin of  though^ 
I? If you inrcrjmt question% plau,  I ask you 

19 recoktkn, and for v z ~ w t i o r u  lhat occurred rhrcc, four 
lo) years ago. IC's incrumgly dif6CIdC. I kn~w, for h m  to 

?a you have follow-up questions. he will be happy to answer 

tJ3 O f  thor aJ possibiitier. 
0: I'm sxry. I don't mean to intcmpt. I just 

A: No. l lm U a put of. 

A: As a-in other words, what the foragn rransaction 

A: :t COUM k one of lhrac Ptuatioru. 

don't 
1s) htcrNpt SkVOIan,k He b Crying to &'e yOU his bCSt 

1'1 rcmmkr rhese rhuyys. so let him fnish hi0 ylswer. If 
*I them. 
MI 
M to makc sure the answer is clear. 

MR FRENKEL: I appreciate that. 1 am just uyjne 



pi methods werc under consideration lor how the NPF could repay 
[4! the R i i ?  

A: Wdl, wc rt*euSUd the possibility -1-W 
[q discussed the possibility of a foreign tmnsaction.We 

I 

p] MR. BURCHRELD: o b i t  to form. 
[.I m m s S :  The answer is that Dan operated 
[q r~ndcr a -1 deal of pressure to repay this loan. and he 
[al ~.pmUd under not only to repay this loan, but also to fund 

Iq wansaction. but wc also agmd that I would think about 

[tq utilire to assist in this si~arion. and 
[ t i l  dismissed the BKeting and agreed to sit thee and thinlc 
ita about it. It - a situation that wasn't going to be 
liq resolved ovcrNght, but the iswe was that it was going to 

lrq p-s of- this. We dism*scd a conaibution at this 
Its] point beause it was clear that a contribution-l didn't 
1171 have the sourca in anyway to do chis.We &mimed a lcan 

..p@ because we thought that it would take too 1ong.considcring 
;((w the suu of the dcsii  to KC this loan repaid sooner than 
:m lam, and wc sluuy wtUed upon the issue of a loan 

:QII guarantee U probably the most feasible mans Of stn~ccUring 
.:a thesituation. 
'+q Haw s 4  that.at rhat p0inr.W m a  

l0l what other soutcc1 I might haw that I might be able to 
reconvened. 

114 PLe time and how much tiW was going to be invoked in the 

[81 only entailed replying the loan. but the ongoing efforts of 
[9 the National Policy Forum.And so he was under vcmcndous 

[iq p~ssurr to see that done, and so talking to Dan. yes. he 
[tt] showed mc. you know, paper. He told me that he was undfr a 
1121 @at  deal of p- to xc it done quickly. and in ordcr 
113 for him 10 mret the goals that had bene set out. 

[ tq Q: Do you know who set out thaw goals for the NPF? 
[ta; A Well. it was in conjunction with the bovd of 
1171 dimtors and Hdey Barbour as ch?imun of the NPE 
fiq 0 Did Mr. Denning indicate to you during these 
[toy discussions or di.tcussion toward the end ofApril 1994 from 
m where he was feeling this zu~se of pressure? 
at1 A If he did, I don't remember. It was just Chat I 
m w i t  was clear to me that he was feeling the pressure. 
m, that he needed the assistance, and I was willing to help him 

1141 e y  MR. mmtm 

m Mr. Fiace.And IO we had all of thor discussions in that 
(41 first meeting. and then we dccidcd to get back together in a 
[q couple of weeks in which we could discuw it further. 

0: You may have testihed about Chis he, and if 
j-sq you have. I apologize, but what was your understandins at 
[e] the end ofApril 1994 at rhis meeting what the outstanding 

obligation was of the National Policy Forum to the RNQ 

* -  rn I 
1 i; 
1 :-: vq M R  BURCHFIELD: The dollar value of the 

(!I[ obIigation? i [ t ~  MR.FRENI(EL:Yes,sir. 
i [tq THE WITNESS: My recollection that the amounf that 
1 1141 was owed by the NPF to the RNC was appmxiaIauly $2.5 
~ [ t q  million. 

ICSl BY MR. FRENKEL: 
i [tq Q: And you learned that from Mr. Denning? 
~ [tal & That's correct. 
I pq 0 Did &Mr. Denning ever show you any docummution so 

m go out of existence or something along thow lines if the 
rn outstanding indebtedness wasn't rcdved by a certain date? 
[AI A I remember him saying that thew was the 
fq possibility Chat it could be shut down if it didn't work. 
rsl I'm not sure fhat 1 bclicved that at the rime, but-bceause 
m I believed that what they were working on, everybody wanted 
(81 to r e  happcn, and I also believed it was possible to nix 
IS the money. I bclievcd that they-that it was possible to 

Itq ?air money from other pcople. 
[w 0: Jwr to -, I chink you said "what they were 
It4 working on, everyone wanted to sce happen."What do you 
[rq man by that? 
[irl A: I talkcd to severaI people. and if you're going '0 
[tq ask me who. I don't remember who, but I W tti several 
ita people who were interested in seeing the National Policy 
[in Forum succeed. 
[iw 

,fie] the success of the National Policy Forum include anyone 
0: Did any of those people that you spoke to about 

[iq 0 Do you understand the question. ,W.Volculrk? 
[tq A We& I think so. My answer to that quation is I 
fin don't (UIKmbeT him showing mc the exact indcbtcdners. lf 
[rei Dan Denning said it was S2.S million. then it was S2,5 

~ 

[tq 

1171 April, 1994,about whether it would be lcgill for the NPF to 
[rcl take money from a foreign source? 

A I believe Don F i e  suggesfcd the idea. 
Q: Was there any discussion in that meeting, end of 
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our mutual understanding at that time that the hding by a 
121 foreign source for a think tank, a 501(c);4) corporation. 
13) was a proper and appropriate mean$ of providing hmdding. 
141 Q: Where did you derive yoiu understanding OF that? 

(11 
(21 conversations prior to the second mecting.categories of 
Dl contacts you thought could be pursued? 
PI 

Omid you idenUfy for Mr, Denning, in these 

A: I'm sorry. I don't know what YOU mean by 

I 
i 

1111 foreign SolIreu were. legal methais of mising money. 
[la Q: I think the 6nal question I have for you Worc 
[ t i l  wc ukc a break is. you testified that in one of the options 

[IS donation or contribution. I belitve your tatimony was you 
itq dismisxd it at thc cime because you did not have the 
1171 resources. and I'm sure you didn't mean that the money was 
[I# supposed to come out of your pocket 50 I just want to 
ltq understand whrt you meant by that. 
~ c l  A What I meant was  that I did not h v e  the conocu 
(2,) g a t  I would be able to go to. to get rlut kind of a 

(141 under consideration from the foreign transaction was a 

. .. 

( i t 1  
(121 industries at that point. 
[t? 

1161 A No. 
i t q  
[tn where you did have dirrussion with Mr. Denning about 
[ial particular indusaiu making a contribution? 
ita! A No. 
m 
(211 the first mccring and the second mc&q about foreign 

A No. I don't r e M m k l  hiving any discussion about 

0 Did there come a pint prior to rhc second meeting 

a: I'm sorry. Lct mc juat 6wh the question. 

It41 where you- 

0: Did you have discussions with Mr. Denning between 

[q A: I said it 6 fmm our murial discussion at that 
[SI mering. 
m a: Prior to that meeting in the end Ofdptil. 1994, 
iuj did you have any independent understanding of whac the NPF 
iq could nise money from? 
[tq A: Dan Denning had mentioned to me prior tu rhis that 

15) IRwe-.l 
[a DY MR. T-RENKU: 
m 
181 raising money &om US. corponcc wurcu? 
91 
,lq money from forcim corporate sourccs-cxcusc a~-corpora(c 
[III sources. U.S.corporate sources. I don't recall any 
113 discussion on that. 
[ i i l  

0 Wtc there any discussion at UIC meeting about 

A I don't mall any discussion on the niri of 

0 Do you recall any discussion about raising L%e 
11q monies the NF'F nccded to repay the RNC from a U.S. 

[SI "categories." 

m Dcnning pvticulv industries that might k willing to makc 
[a] a si@cant contribution to the NPF? 
rn 

0: Malybctryicthiswa~DidyoudiuYuwithMr. 

A I don't remeattier that. 
[lGl Q: YOU don't t'CCall One Way Or the Other? 

14 going to be S w c R U c d .  h other wordh what kinds of 
!q issues woulc! they be dircusain& and w!u t h e  a pauibilicy 
m of people or entiria that mi&t have UI interest in the 
(ai kinds of thine, that the National Poky Forum was d o i ?  
iq Q:Whatwasyourvicwatthattimclboutwhyany 

[ iq foreign corporation would be intMIcd in the activities of 
1111 the N~tional Policy Forum? 
(13 MR. EURCHFIEU): O b F t  to form and foundation. 
[tal You may answer. 
(14) THE WITNESS: I felt that there were irsuu that 

[tq and that lwas going to go off and thhk lhout whu w i w e s  

m, Q: WhcnwLIthencxtmntingyouhulwithMr.Fiacc 
pi] and .Mr. Denning? 
1221 A: It was within a few weeks. 
mi 0 Did you have any discussion ktwccn &April 1994 
(241 meeting and kt's ull it @May 1994 mccoirycfor lack of 
MI a better time. with atha Mr. Fierce or k. Denning about 

;I] your lhouyu on the 6rst mccriq and your -1 
w A 1 ~ n ~ u s d i s o r r d a n r w i t h D u r ~ , u r d I  

(14 1 had that I could work with. 
[fq 0: I'm not ~ u e  that rhat's exactly responsive. I 

l2q understvlding of Y to why my fo- source would be 
la) interested in contributing to the National Policy Forum? 
14 MR. BURCHREU): O b j t  to the form of the 

question. I believe you said 'cmttibUol&' and I thouat 
r241 we were at rhis point focusing in on a loan guarantee. 
m'i MR. FRENKEL: I apmcciatc your cfaMeatioa 

119 guess the quespion is. what in your alind did you have an 

Pip.55 
(11 COUnJel . 'Thc qucltion i s  repltv gdng UI why any nan-U.S. 
m corpontion might k intcrcyccd in making thc lundr 

- 
M - A Idon'trcwaobcr. !m MR; PERRY:i'm n o k  to nir the sum concern I . 

m Denning WU Idking to &Mr. Fi-C about rhir topic? 
[a 
14 Mr. Fierce. 
[q 

A I hul no question but Mr. Denning WLI ulking with 

Q: Just so I'm clear. 1 think you anma was dar ,  

you maybe asking him to s p m r l l u  withcut speriryine that, 
[el and if that is the case, 1 would appreciate it if you would 
19 clarify your quution. 

BY MR. FRENKEL. 



i 
~ m MR. BURCHFELD: Object to the form and 
I 
~ 141 pditicaI. charitable contributions. 

1 [a question. 
~ m M E  WITNESS. Why don't you ask it again? 
I 

I ltol BY MR. FRENKEL: 

[ti just did to the previous question. Please go ahead. 

pi ioundation.And I assume you're induding within That 

[SI MR. FRENKEL: At this point it's just a general 

MR. FRENKEL: Sure. W q l x  I'U ask it a different 

0: If p p l e  unkc an investment ofany kind, 

14 
PI way. 

11 11 
;1zj duritlblc w ochawirc. of more lhrn say J1W.OO0. they 
It4 apacl Something lor their money, don't they? 
[14] 

I1sl ahad. 1 111) MR. BURCHRLD: I o b j j  on the grounds of 
:,11* fOunQtioR but YOU m y  -. 

1 ' @ . ME WITNESS: You know, I don't know what may 's moU&u arc.why they do -thing or dodr  1 <pi do vwech~y cicpa~ds on an individu~s persona! feehgs. 

MR. FRENKEL: My question was h a d  on your 

MR PEWIY: teC mC rcneW the concern I had MOW. 
~ 119 I don't avtt to htarupC your qUCStiOning. PlcW go 

~ 

;@Jj 

1241 experience u someone who has raised funds for 
, .p5lorganua . tionr. and u a businessman yourscIf. 

.:'ill MR BURCHRELD: S v n e  obicction. 
1-rn MEWTNESS:Ythecntitythatpuk 

--*I .. you have an in- in, i could see why you would go ahead 
;:,@ and contribute to them. 

I ;.m ongoing by the National Policy Forum daring to 

, : .jiq 
! 
, try 0. What was your understanding of the work? 

-57 1 .: .: 
, .  . .  

. . .  

PI conmibuting to has similar views or i s  studying things that 

BY MR. FRENKEL: 1 "'E 0: By mi&May of 1994. Wac you awarc of any studies 

1 :.=m hIcCrMIiOdhJCS? 
A I knew that the Nztiod Policy Forum u a q  Worlting 

[i 11 on incCrMtiod issues with a committee Wit was chatred by 
[ta GuIa Hills andwarren Bmron. 

1141 A They were waking on policy issues and prep&# a 
[rq policy papa for the National Policy Fonun. 

111) A on inturutional a d c  issues. 
1 (la] 0 I bclicve my earlier question rekted to your 

[iq source of ideu for foreign individtuls thar you considered 

rn contriiuciry the money the NPF was looking for to reduce ita 
[nl indcbtedncu or clirrnnue its indebtedness to the RNC? 
PI 
m THEWITNESS: I a n ' t a h ~ l s ~ . ~ ( ~ ~ ~ q u e s t i c n . I  

i I1q a: Onwhattypesof- 

120) approocNng.why was *e some you uscd to come up with 
pr! foreign rorporntiofu that might be intaatcd in 

MR BuRQ1REl.n ob@t to the form. 

p w =  
[I] mean. you know, the quation &an? makc sense to me. 

p~ having with Mr. F& is,= you suggesting that thew 
pi was sorocthing otha than Mr.VoIansck3 own pa& 
[q contacts that hc was d t i &  

m I'm just cryins tu BRd out, Mr. EamhtMd. 

' n MR.BURCHREU)JI*pproMcm)punnyk 

~ [q MR FRENKEL: I'm not txying to nrggat an*& 

1 DI THE WllWEsS: I didn't WDKQC~ any tomien 
m MR WRCHAELD: Wdl, if- 

(1.q corporatio~~. so I don't un&stand yo& qudtion. 
It11 aY MR. m m m  

i i i  question is. what process did you go through to idcnMy 
[IS] porntial foreign corpontions? 
[lsq A I diddt. 
pq Q:Didanyonc&? 
pq 
l p ~  
pq how many i&vidwb were on your list as foreign 

A: I'm not facoil&. I wouldn't know. 
a: Without identifying the individuals, do you r d  

indivictual to approach to malrr a cofifribution in the size, 
a financiaI commimWnt to UIC NPF in the size that was beinn 

I 

P w  56 - 61 (12) 

(11 sought? 
m MR. BlJF#liWEW: Object to form. 
n THE W E S S  I remember that l-I bclicve I had 
(4) three names on the list. 
m BY MR. FRENKEL: 
m 0 Did either Mr. Denning or Mr. Fierce have 

suggestions in addition Io &e rhree individuals you had 
@I suggested? 
3 
Ial 
[ c q  you had on your lis? 
114 A Yes.hewas. 
!tal 0: How are you hmiliar with Mr.Ambrous Yam? 
i141 A I knew Mr.Young rhrough my rehionship with ,Mr. 
its] DickRichards. 
Ice 0: Can you just briefly identify Dick Richards? 
1!1 A Yes, I did. Oh. would I? 
:tq a: Whoishe? 
l1q A 1 thought you said "did you just."Yes, I did 
iv~ i d t n ~ h .  
211 MR. PERRY: You identilied him by name. 
zzj THE WITNESS. Dick Richards is a long-rime biend 
n] and associate, business associate. and- 
341 BY MR. FRENKEL: 
2q 0 How did you l a rn  of .Mr. Rickuds' wodation. if 

A Not that I'm a w e  of. 
a: was .w..Ambrous Young one of the individuals that 

PyYw 
111 any, *th Mr.Young? 
m w 0whclWU(hirt? 
141 
[q 1592. somewhere in there. 
[q 
m Government? 
[q A mt'scorrecc. 
m 
iq introduction to you and Mr. Young? 
i 11 
rq 
q 
141 a: h Washington. D.C.? 
1q A Yes. 
tq 
in 
iq and m ~ e t  hir frjcnd. 
ipl 

zij 
zzj drinlw.esscnWv? 
PI A Idon'tdrmk 

zq A No, it w 1 ~  at vaund noontimn 

[ i ]  0 Wu your mtcfing if any sort of official capaciry? 
A: No,it.mrasoctlmecting. 

PI 0 To you knowkdge. did Mr.Young have any 
141 int~ests pading before the DcpuCmCnt of G&UJlBCrCe? 
[SI A Not that I was z m  of. 
m 0. Were you aware whether or not Mr.Young had any m interests, eitha persod or business, pen- before any 
[rl agency at the Fedcnl  Government? 
lol A Iwunotaware- 
io] MR. BURCHRELD: Objection. ,Mr. Frenkcl. would 
t i ]  you explain how you believe that is wichin the ~copc of the 
rq committee's investigation. putring vide the "everybody does 
iy it'defense? 
141 MR. FRENKEL: I think it w n ' t  chat I set out to 
iq &[ermine hat. I just think it's important to know 
id]  whether-l lhink while the c o ~ t t c c  is focused on the 1996 
in election. I think it's as0 interested in knoMg whctha 
iq any impropa acu wac conduct& and it would conceivably 
isq be impropa for an official of the United States Government 
zq to be meeting in a nondficial apacity with a fomim 
211 person or a 

MR. BURGELD: wtll let me just state. number 
n] one. the committee's mandate is to spend money as we're 
zq doing here todry. souy with respect to the potential 
tn il?enaliw concerninjx the 1996 election. 

A I was invoduccd to .Mr.Young by Mr. Richards. 

A During my tiw in the period behveen 1990 and 

Q: Whiie you were an official of the United States 

a: Do you % d l  thc context of Mr. Richuds' 

k Would you dc6ne 'context? 
0: Sm.Where did it  happen? 
A It happened at EhcJ.W. Marrion. 

0 Why wac you at tbe Marriott? 
*: Mr. Richvds asked mc to come aver and meet him 

0: Who WZI his friend? 

0. Oh, I'm s 0 r r y . W ~  thir just getting together for 
19 A AmbrousYoung. 

241 It WU lhe CFUlhg? 

w 6' 

son who hu foreign business inrresu- 

Miller Reporting Company, Inc. 
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Second. your insinuation that Mr.Volcansek had 

m had a social visit with a gentleman, Mr. Dick Richards. who 
m was a long-tiate friend and former business associate. was 
[rl impmpcr in any way is completely impropu. and I don't 
[q think it's respectful for you to suggesr that to the wiIness 
[q or invoke it as a possible line of inquiry here. 
m 
lq committee's mandate for you to ask there questions. I'm 

I1q impugned his integrity. 
It 11 MR. PERRT: And let mc make one Iinal comment, 
[ i q  just to speed things along. McYoung has in fact testitied 
(i31 that he has never done any business. nor hy any of his 
1741 companies done any business with the United States 
1151 Government. 
Ita [en tocommenton whether thercwmanyfhingimproperlbautyour 
[in1 meeting with AM. Richards and 3lr.Young. you may do so. aut 
Ita I certainly hope, 'Mr. Frenkel. in view of our time 

constraint here today. that you a n  move on to something 
pi1 that is within the committee's jurisdiction. 
1p1 THE WITNESS. I never did anything that wm 
[ni improper in my lime serving in the Bush Adminismation and 
~1 my responsibilities. 1 said I had a sairl mccw with z 
[zq long.timc friend and he introduced me to his colleague and 

[ti his friend. HC asked nothing of ox. He asked for nofhmg. 
m He only introduced me. and he never did ark roc lor anychins, 
01 and I did not sce him an;lin until slier. sienitkanrlv after 

I don't think there is any basis under the 

going to let ,W. Volcvuek answer them, now that you have 

MR BUACHFIELD: N ( r . V ~ l n . u ~ k  il you WOUM lllte 

pS0.m 

idi the Bush Adminismatioii. 
IS1 BY MR. FRENKEL: 

- 

.-. 
1(4 
pj Young's wcal!h? 
'q A: Fro5.w.Hr.Richardr. 
.q 

f& When was the Grst riw that you teamed of Mr. 

0: This was during the 199@92 period. or sometime 
[tq later? 
[ t y  A I can't remember. 
Ita 0: While you were h a h g  thcx discussions cha: you 
114 bvc becn testifying about with 'Mr. Denning, were you aware 
[crl that Micbcl B a n d y  was the president of the NPR 
114 A Yes.Iwas. 
1161 0: Do you know whether ,Mr Bvoody wu involved in [in the discussions about how the N P F  could resolve its 
[ir) Gnancial situation with the RNC? 
[tq A: I understand that he was not involved. 
14 0: Did that strike you as unusual, that the president 
(zil of the organization that you were seeking a contribution for 
n was not involved in the effort to have the debt to the RNC 
123) climinatcd? 
pa1 MR BURCHflELD: Object fo form. I don't M 
p$t we're talking about a contribution hac.You may answer if 

1'1 you -. 
pJ 
14 Barocdy-l never w t  Mikc Buoody. 
trl BY MR FRENKEL: 
151 
[sj Mr. Ducning about whether Mr. Baroody was kept 
m informed of your. and when I mean your," your and Mr. 
[sl Denning and Mr. Fierce's efYorts to have the ,WFs 
pl indebtedness to the RNC eliminated? 

[tq A I neither asked nor was curious about Mr. Bawdy. 
[e 11 0: Did you have an undcrsmding that Mr. Denning had 
ita the CU authority to opeate on behalf of the NPF) 
[e4 & I brlieved t.%t .W. Denning had the authotiy to 
[iri do what he was doi i .  
11q 0 Where did you derive that bclict? Ita A: Fmm Mr. and Mr. Fierce. 
1111 0: Did you have any undctspnding of whether .W. 
[cy De ' cnpyed Mr. Haley Bubour's full conbdfncc? 
ita &%URCHflELD: Obiecr to thc form and 

m a  
THEw17NEss: N0.l have no commcnt as to whrt Mr. 

a: Did you have any discuspionr with Slr. Fierce M 

izoi roundation. 
(z11 THEWITNESS. I don't know. 
r m  BY MR. FRENKEL .-. 

0: Who were the other Iwo ffldividluls lhat you M on 
nri the hst that YOU tcsUrkd. YOU had a ILTOUD Or Uucc . .  
p~ individuals hat  YOU idcniificd as pr&p=&tive contributors. _. 

Paw BS 
[it whose  L+te othcr two? 
m MR. BURCHREU): Objection. ,Mr. Frenkd. how does 
w t h t  r&tc to the commitrc+'s inquiry about the 1996 
R election. Wen that wefe tllLin~ about S O U I C ~ ~ ~ ~ R  that 
16l h a p p e d  Q 199d and was ne& conswnmtcd.hd, at least 
mt 1 don't see how if could have anr wssible bearing on the . _  - h 1996tlection? 
m MR. FRENKEt: I believe it's within the scone of ~ ~ ~ ~ . ~ ~~ ii the committee's juriwjiction induding, i thinl; chairman 
[cq Thompson M a ruling which I don't b o w  that you have b a n  
It I] privy to it. I would be happy to provide it to you. 
(ta 
[tq 

:e9 wirhin the commiatee's jurisdiction and I have no knowledge 
!rq one way or another whether any of the rnnuctions were 
;in connuormtcd.We arc just simply askhg because it is 
'e4 possibk at a la te  date this was done. I have no 
:cq infomr;lrion about it one way or the other. 1 don't know the 
m identities of these people. 
2rl MR. EURCHAEU). If you can establish that they 
pl were connrmrmted and I will give you a hint. then I will Let 
-1 you pursue it. But as i r a d  the Chairman's order, this is 
241 well outside. 

MR. FRENKEL: I understand your marifion and I 

MR. EURCHflELR: We've seen it. 
MR. FRENKEL: That was on July 3rd of rhis y a r  

:I41 GUS eYenL9 mkring to the Of f0- IlWfiCS is 

Pop. 68 
Ill gueu I M ' t  get to the cohcummated uncil I know who they 
m =. 
rn 
following question: , M . V a l ~ k  was any convibution or 

~sj otha finanaal uvlwction invoIving the Naciorul Poky 
[q Forum consummated with the other fry0 people on your list. 
!'n MR. FRENKEL: I appreciate your question. but I 
iq wiU stick with my question. 
pt MR. PERRY: Let me just note for the record that 
rq Uxe minority has had the opportunity to depose in excess of 
l e 1  a haif a doun S P F  cmployeu and has ach one whether there 
'in arc any lbrdgn conuibutiom and hu not got an answer that 
14 would show that any of these two itcmr arc consummated as 
141 hr as 1 know. So. with that on the record pkw: go 
'19 ah&. 
'W BY MR. FRENKEL: 
171 
19 individuals that you had on your three person List? 
cq MR. EURCHFELD: Yes. I'm not going to let him 
zq uuwer that question. I thinlc it's weU beyond the scope 
211 and you haven't given me any reason to believe it is wilhin 
-a) the scope. So. .Mr.Volcansek I would ask him not to answer 

MR BURCHRELD. We& you can ask him thc 

0: The question, sir. w1s who W a c  the otha two 

at that question. 
BJ BY MR. FRENKEL: 
n 0: I assume you wiU follow your counsel's 

PaQ3 67 
111 instrucrion. tinht? .. 

A: Y C S , ~ ~ .  
m 0: Were anwmaches made to any of there two other 
i4i individuls. dfkourse. I"m cxcludin$AmbrousYoung from 
m that? 

MR. BURCHREU): Samc objection and same 
m uwtrucrion. 
m BY MR. FRENKEL: 

0: Well. what discussion did you have wth Mr. 
iq Denning and/or 'Mr. Fierce about mrLing an approach to 
3 e l  W m u s  Young? 
cn A I suggested chat I would conuct Dick Richards' 
14 OMCC. spccifiauy Steve Ridurdr and see if thue was any 

interest on the pu t  of hlr.Youn& since I felt that a 
1s direct contact by mysclfwuuld be inappropriate without 
$9 dealing through the person who had intrcduccd w to Mr. 
11) young: 

- 

iq 
r s t  thm idividuafs that you've Wstified about was that 

0: Perhaps back up for a minute. Was the k t  Of 

24 presented either orally or in writing to Mr. Fierce or .Mr. 
a1 Denning either prior to or in connection with the second 
4 meeting you've testified about which look place in May of 
231 1994? 
241 
?a THEWITNESS: Yes. 

MR BURCHFIEU): Same objections, you may answer. 
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. _-_ .- 
VI BY MR. FRENKEL: 

0. Did cirher Mr. Denning or Mr. Fierce suggest 
p] additional individuals other than the Ihm that were on 

[q A No. 

m May of 1994 about raising the necessary monies the NPF 
[e] ncedcd to eliminate its debt with the RNC from any 
m individual or entity other than the three individuak you 

[(a had idcntigcd prior to that second meeting, prior to the 
1111 Mav 1994 meetinn? 

(41 yOlU&t? 

161 a: WU thCE any dimssion at Lhe mofld UICCtitIE in 

. . . .~, - - 
114 
rrn  BY MR. FRENKEL: 

MR BURCHF&-b! Discussion who or what? 
~ ~ .~~~~~ ~~~~~ .~.. 

[MI a: Wac rhae any other- 
174 h No. 
[tq a: Just so thc record is dcu. My question is, was 
[in the any othcr donor. whcthei it is an individual or an 
:flq entity, undcr consideration by you. Mr. Denning or Mr. 

;Ii.q Fiem as of mid-May 1994 0th- than the rhm individuals 
' fol whom you hne alrady idcnti6ed as a possible source of 
;.pi] monies to the NPF in order for the NPF to eliminate its 
:'I!@ indcbccdn WI to the RNC' 
'pi 
p] 
@q being associated other Uwl the ones I presented. 

~3 . 

. .. MR BUR- I object to form. 
THE WllNESS: I don't rcmuOkr any other names 

. .  .~ . ~. 
P W  89 .. . _ .  

i $1 BY MR. FRENKEL: 
m 
.k &out which ofthe three might ix the best person to 
: i (.1 approach? 
,I -iq A: Yes. 
' .:M 0: Was any consensus a m i d  at as to a rank oeckr, 

::tq A: we went to number one. 
S .  .~ m a: Mr.Young bccaw-wu that by @May 1994, was 
'ftq the number one ptrson on the list? 
it11 A: Yes. 
ita a: Why did he unerge as the numbet one candidate? 
(14 A: Illat's not correct. Excuse me. k t  w restate. 
[trl We went to numhr two. Number two wasn't 
it4 incacstcd, then went to number one, which ~ 1 s  ,W.Y~ung. 
pq 0 I'm sorry, I may not k foUowing you dearly. 
!iq A: I went to the second person on my list and 
ica) discuucd it with him.You asked the question, did I go to 

anypalrelrc wifb fbc decisiorr.To makc sure that I wu 
m tclluy(. you know, the wthhrl answer, the vu- answer 
psJ is rhu I went and tdudwith the penon that was on.who 
pi was on my list and he wasn't interested and. so, therelore, 
~pl Mr.Young became the firsf choice. 
I?.] 
~1 chat you aoprolchcd ? 

111 MR. BURGHFIELD: Same objjtion as klorc.And I 
m willinsmicrhimnnorroyuara. 
PI EV MR. FRENKEL: 
141 a: Did that individwl indiate to you why he was 
19 not, he or she. wm not intaestcd in making the 
[q contribution to the NPF in the amount p u  were &kiting? 
m MR. EURCHfELD: Again, counsel, you ue vdl 
[9 bcpnd the scope OF the comminec's jurisdiction hac and I 
(9 slill don't understand how you Ihink an unconsummated 

[icj nrnacton in 1994 hrd any baring on the 1996 election. 
I V  EV MR FRENKEL: 
cia 0 The auestion is a sitwle one. did lhey teU you 

0: Was thue a discussion at this second wering 

m say. Up who would hc numba one, numkr two. numbcr tluce? 

0 Who was that other individual besides Mr. Young - 70 

j i i  kliff.unda the use Iaw to ai apIanation of how thc 
[tq question &tu to Che matter under investigation by the 
[iq committee and I don't see a rehtionship here.And in 
11s absace of an uplvucion thcn I will inmlJct him not to 
m- 
bjl BY MR. FRENKEL: 
m 
m Y o w ?  

0 What wu involved in your approach to Mr.Atubmus 

A: I contacted s t m  Richuds. 
Q:AndwimisSrmRidiYds! -_ - 

P* 7i  
[il 
rn 

A: Steve wchards is the nephew of Dick Richards. 
0: Why a d  you contact Mr. Steve Richards? 

A: Of Commerce Consultants, which is Dick Richards 

a: Were you shariig office space I t  chat point wirh 

a: Did &Mr. Dick Richards ever make anilabk to you 

19 A: Steve NIU thCheW3Sh@tOfl OffiCC. 
j4j a: Of what? 
W w company 
m 
m commCr=e cmsulruru. International? 
pll A: No,Iwasnot. 
iq 
111 ofhx space in a building or an office that wiu under his 
14 auspices? 
13 W. BURCHFlEU): Could you r& that back, I don't 
tri understand it. 
$4 
tsl thcrrcord.1 
17) MR. BURWmUD:Ti fnmc? 
fq BY MR. FRENKEL 

a: Since you left the Qepvtwnt of Commerce. 
2 q  k N 0 .  
ZII 0: Did pu ever work out of office space of the 
~q Commerce Consultants. International. if that's lhe tight 
pl name for Steve Richards' and Dick Richudr'company? 
%I A: N0,ididnot. 
m a: What did Steve Richards tell you IO do. if 

[I)  anychin& going back now to. you said you approached Mr. 
p~ S e v e n  Richads &out the efforts IO get Atnbmus Young to 
I J ~  makc a contriburion, what did Steve Richards rell you to do? 
I4 A: stcve Ridurds didn't tell w to do anything. 
19 0: What wcrc you supposed to do then following your 
a contact with s t m  Richad¶? 
m A: I wasn't nrppascd to do anyrhing. 
19 0: How did you understand &at your approcch to SrcvC 
~9 Richudr would rcnrlt in AmbtuusYoung making D contribution 
14 in excess of $2 million to the National P o k y  Forum? 
111 MR. BURCHREU): Obmr to form, I assume you are 
ta referring to a loan guanntce. 
!.q MR. FRENK€k Counsel, i will withdraw my 

:4 BY MR. FRENKEL- 
14 a: I 4 1  ask phir. as of your mid-May 1!W mceting 
14 with ,Mr. Denning and Mr. Fierce, had you decided on any of 
iq thc tkm options you had tesritied had been discussed in 
ts) the first meeting which was just whether a donation would be 
m accepted or a loan would be nodc or whether a Ioan guanntce 
811 amuMbc madc:had any decision been mab: about that in your 
4 second meting of May 19947 
DI 

me Reporter read back the rquestcd portion of 

Psg. 72 

I 

14 qWti0n. 

A: Yes. the dedsion was to orocccd on a loan 

Paps 13 
VI k k a u s s  we fell it would be the most e ~ p n l i t i o ~ ~  
m for us to be able to consummate. 
m a: I certainly have never solicited money chat size 
14) or any money. i p e s .  of that nature. bur why wouldn't it 
14 be quichr fo get a donation carher lhur a laur g u m l c c  

whae lawyers have to be involved, and byikr get involved 
m and documcnu havc to change hands? im't chc most 
rn expeditious route to bring money in a check thap somebody 
pll writes? 
1q A:Ididn'tthir*so. 
I11 Q: why was thaI? 
iq 
iq expeditious because it -e chat the in- wasn't 
141 away his funds. 
19 
iq outright donation. 
12 a: Would you agree with my suggestion thac a check 
iq chat wxmbcdy writes is a much faster way o f b r i i  money 
iq i n t h a n a l o a n ~ t c e i s ?  
q MR PERRY: Well. you don't need to argue arith 
zi1 him. I man he's testified now, so. I'm not ~ l t  there is 
g anyUung to &e gained by our saying you disagree with him. 

w 0 I would iust Jikc an answer to my auestion, 

h I fell thae a loan guMntee arould be morc 

And it was prcvidlq a guvlntn  as opposed to an 

&Y MR. FRENKEL- 
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THE WITNESS: I think that a loan guarantee was an 
PI easier thing to put together than a donation. 
141 BY MR. FREHKEL: 
(SI 
[SI easier to do than a donation, is that view shucd by Mr. 
m Fierce and Mr. Denning? 
(a] 
(g 

lrq 

0: Was your opinion that the loan guarantw was 

A: It was after 1 said it. 

A: At that second meeting. 
0: When did you say it? 

@J committee. 
pi 0: Was that because it was. in your judgment. 
(41 difficult to h d  a perron willing to contribute persoionally 
1% 52.5 million? 

MR. BURCHREW. Object to form. 
m WE WITNESS: I don't how.  My fceiing was I had 
p~ people that I thought, 1 had a pawn that I thought was 
w intcrcsted indoing that and larcnc Jtcrthatparan. 

119 BY MR. FRENKEL: 

-.I 

[I1 interest in participating in that proccu. 
m 0: And what, if anything. did you tell Srcve Ridurd, 
p[ so that he would k fully informed when he had whatever 
141 meeting he was going to haw with Mr. Ambrour Young? 
[sj A: At the time that 1 met with Steve Richards he had 
[q been on behalfotMr.Young analyzing potential think tanb 

q and looking for one that might WXl the need8 chat W. 
.q Young sought that he would want to suppurtlsnd I suggcrccd 

[io1 that the National policv Forum might be a bcna vchide 
[ t i l  than the ones thpt they were already considering. 
Ira 0: HOW did you bccow a- that Mr.Young waa 
rcq looking to makc a contribution of some sort to a think tank? 
[y A Mr. Richards told me. 
[tq 0: Did A%. Rkhards tell you what issucs of 
[t6[ particular impormce to Mr. Young? 
[rq A: Yes, hc did. 
[is] 
[ia important to .Mr.Young! 
(zol A: He  old mc- 

1221 THEWlTNES%Stevc. 
m1 BY MR. FRENKEL: 

m in the Washington area to pursue an interest of Mr.Young'S 

0: What did &Mr. Richards tell you about the issue 

MR. CURWIN is it Steve or- 

[q stuck with the Loan guarantee. 

pi] Richards, how did you understand that your approach u) Steve 
0: Taking you back now to your approach to Stm 

Iij A: Idon'truaunba. 
m 0 W~~Mithavebecnlilrcly? 
L?) 
81 THEWITNESS: Idon'trcmantragivinehim 

pi 
m 
lel 4:Mutryptofvlswadidyou~ttorcccivcback 
w from S t m  Richards via Mr. Ridurb'converwtion with ,Mr. 

[ t i l  A: I was hopeful that &.Young would say that he 
114 would consider the Ivltiion?l Policy Fonun as an alternative 
114 to his e&ru that he had pursued arith the Center for 
[t41 Strategic and International SNdiCs. 
119 0Andwasthat,inhcr,morcorIcuthemuge 
psj that you rccei~ed back from Steve Richards when he returned 
[tn from Hang Kong? 
[ia A Yes. it waq. 
[iq Q: And what happened next. If I recall right now we rn are in mid.lunc 1994.What was Ule next step he took to 

MR. BURCHREU): Object to form. foundation. 

We were tadking about acomxpt. 
an:Rhiple. 

BY MR RIENKEL: 

[tw YQUW? 

I 

[iq A: Hong Kong. 
pol 
prl Hong Kong prior to June 1W? 

0 Had you ever visiud Mr.Young.Ambrous Young in 

. .  
jz4) 
psj 

a: I'm sorry, did you r e d  the question? 
A: Yes. ,Mr.Young's interests was in f m m  a think 

P s c r n  
IiI tank in Washington that would srudy the iwc of. oneChina 
m pofiCY. m a A s o f t h e m i d d l e o f M a y 1 9 5 W . w t v t ~ ~ d  
141 rhc NPF's work was b u d  to S N + ~  the oncchinr policy? 
13 MR. BURCHREU): O b j j  foundrtion. 
isl THE WITNESS. I'm not awye of that they were m focusing on a oncChina poticy at that point in their 
[q dcvclopment ofa p~ogruu. 
P; BY MR. FRENKEL 

[ fq 0: DO you lUMw whar think Omks Mr.AmbrwrYouty had 
[!(I under consideration to accomplish his god ofhaving a study 

~ e h i c t e  for us to provide for tiie repayment of the ~oan owed a @si what dixksio&. if any. took &ace concerninn vow 

i24i Kong. 
0:Whendidtharr;ilu:place? - 

[IJ A: I bclicvc inAugust. 
m 0: Once &.Young had signed ofdon the concept and i 
L?) will &scribe that Y when you received a message back from 
(rl SICVC Richards indicating that Mr.t'oung was at least 
(4 receptive to the concept of UU~~II~, a loan guarantee to the 

m Young's interest in the conccpd 
[m Aro~an~auring. 

- 79 

, [6j AWE who did you commwtigte thar informtion to. Mr. 

a:Tuanyoneclx? 

0 Do you purremba derher, did you arrempt lo notify 
[iq A: 1 don't runemba. 
[ t i ]  
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PI Special UOC the RFJC would put the money that it o b w e d  
[AI from the repayment of the iwns to the National policy 
PI Forum. is that the question? 
161 BY MR. FRENKEL: 
m 0: Tfut's a hir &tmctet-ization. I believe the 
[ai testimony has Lxtn that at some point and 1 will ask 
(4 following this. whcrc you happened to learn that from but 

[rq did you leam that the RiiC inrcnded to use the mnie 
[t i l  romchow for the midtrrm election? I'm just m g  to 
1121 undcrstand what your understanding was and I could accept 
1131 your testimony that you said you have no specific or cxacf 
[iri undcrsfanding. 
114 A I have no exact undersunding. So. u c  you stiU 
[Isl  asking me what I thought was going to happen? 
It? 0 Ycs.sir. 
['a] A And that's not speculation. 
[tq MR BURGHFIELD: Wel.Yyou beliwe,ifyou havc 
pol a reasoned basis for testifying then testtfy, but if it's 

. -  
[I) preparations for the trip to see Mr.mbrous Young in Hang 
m Kong? 
pl A I had discussions with Dick Richards at this point 
(41 and going over what it was that we were trying to accomplish 
(SI and what the process was. 
(61 0: Wd. was it as developed in your conversations 
m with Mr. Dick Richards that you were trying to accomplish or 

&at 4VPF was Uying to accomplish? 
A: 1explainedto~.Richardsthatiwuvyineto 

(19 assist Ihe National Policy Fonun and s p e d i d y  D m  
[ t i l  Denning in aneIIon to repay the loan that .cwu owed to the 
(121 Republican Narionrl Comminre, to nisc funds for th& 
113 operatiorial IbitityAt that point we wcte talking about 
lid1 53.2 million.And J cxpl;linnf that the RNC wa caper to see 
pq that IOY, repaid. 
[iq Q: How did you arrive at a figure of $3.5 million? 
lrq MR. BWICHAEU). Objection. foundation and form. 

.. pq THE WlTNEa Dan Denning ume up with fhat 
.:iiq number. :m 
i ~ P I I  0 Did Mr. Fierce continue to bc involved in the 

BY MR. FRENKEL: .. 
. ~ .  

- 
, a t  

just ask him about an) conversation-that lk might have had. 
(29 BY MR. FRENKEL: 

Q: Did you understand m y  question. sir? 
A: I'm sorry It sounds like you arc asking me to 

PPg, 
[il 
pj 

of how to go fo-d With the inVolvCwn1 O f  i i  spcc;latc and I would instruct you not to do so. 
$mi m lrmbrousYouns at this mint? MR. PERRY: Perham one MY of nettinn at this is 

[q 0 1 asked if you had any genemi undersfandimg as to 
m how fhey were going lo use the money at the time you ww 

[q A My gazed undenMding of how they were going Io 
[ t q  UY the moncy was in the '94 election p m n s  in which t h e  
[i 11 were numerous race Uut they thought they hd an 
[ta opportunity b r  and they nceQI) the money back from the NPF 

[SI cal(rmg to Mr. Dklr Richads? 

. _ ~  . 
PI k 1 WZ3 d f t g  with' klWh& 

psl 0: Do you have any undcrstanding whether .Mr. Denning 
plaa 

.- .. . .  r' . ,  11) .cwu tallring to Mr. Fierce? 
: 'm klwumcso. 
'PI Q: Do you have any understanding of whether Mr. 

~. . .-. 14) Duuring was 4% C O ~ ~ U N - I Q  with Mt, Hdcy &&OW? 
[q A: I hav-no. 1 ::.;[q 0 In your conversations with Mr. Dick Richards. did 

, m you have any discussion about how the RNC might use the 1 :.!.; : [si monia that would be repaid to it by thc NPF if the lm 
, , .(4 guvvlte wac accomplished? i i +.itq 

. . .  

THE WITNESS: Ask the question again.plcasc. 
1111 IThe Reponer read back the rcquurcd portion of 

1 [tq therecord.1 
1 

, 
(131 MR. PERRY: I'm sorry. I m i s d  thc first, fhe 
[iq v a y  &sr phrase of that question. in your divussions 
[tq with- 
[iq MR. FRENKEL: Dick Richards. 
pq 
[tal 1 indicated that the Republican National Committee felt thaf 
I t @  thcy had a need to address in the '94 election cyde. 
m BY MR. FRENKEL. 

THE WITNESS: In my discussions With Dick Ridurdr 

.--, . .  
VI] n was that the Repubkart National Commituc-sonv, I will 
p i  just 6nish the question-what the Republican Natianal 
pq Commin~e nccckd the monies for? 
pq A: For specihully how the monies were to be 

[rl utilized. I did not. 
m 0: Did you have any g a d  UfIdCCsCUldilIg iu to how 
pi the LVC would UK the monies? 
[4] MR. EURCHRELD: He's not uking you to speculare 
19 h m  as I understand it. 
rn THE W E = .  The answer is. no, 1 didn't know m exactly how those monies were to be used. 
B1 BY HR. FRENNEk 
m a: That's why I'm vying to ask you if you don't have 

[iq M exact undersfanding, I'm sure that you didn't know wlut 
1111 particular check the RNC or Series of checks the RNC might 
(14 write.& you have a genemi undersfanding d h o w  the RNC 
1131 wu going to UY the monies you were xeking to mix Irom 
[Ibl .Hr.AmbmusYoung in Hang Kong? 
[tq k I I a g e n a r i -  119 and meet with us. 
('q MR. BURCHFIELD: And youkc sciU not asJfmg him 
I'sl BY MR. FRENKEL. ,[iq A %s,it was. 
[iq 0 Do you understand the question. Mr.Volcanuk? 
~4 *: I'm mt SUR of the question. 
nil Q: ThC quation is, do you4 know you testified you 
&?2j didn't- 14 A I don't remember at &is rime. 
pi A: He's saying it's not speculation but it soiinds to 
pr) me likc spuIation. 
m MR. BURCHFIELO: We& let me iust say, it is-I 

Page SO - Page 85 (16) 

(1: Do you have any undersfanding of k c  that nccd A In fhe prior meetings that we held in his home. 1: 0: In April of '94. just to d e  sure I understood 
.m, also. your tee.,timony is that folowmg the May 1994 meting. 
PI you were not, you did not conmue to have ongomg 
irzq discussions with Mr. Fierce. is that correct? 

Pagm paps Bs I 111 

_-I_ 

A 1 did not have ongoing discussions with Mr. 
pj Fierce, I had invrmincnr discussions with Mr. Fierce. I 
M had ongoing discussions with W. Denning. 
rq 0: We& following the May 1994 mcctmg. chat you. 1 (9 W. Fierce urd Mr. Denning attended. do you recall when your 
(61 next conract with .Mr. Fierce wu? 
m A I don't remember the date. 1 (8) 0: Maybe we can try to do it this way. Between the 
[ol May 1994 meeting and the signrng of fhe 

[ [iq msaction on or about October 13.1994. do you reraU how 
1111 many conversations or other interactions you had with Mr. 
1'1) Fiore? 
'[q 
f i r ]  meeting in which %,Young was going to come to Waslungton 

116~ 
[I? 1994' 

g u m t e e  

A: Yes. we had discussions in preparation for a 

0: Was that the dinner meting in late August of 

0: Other than your discussions r e l a w  to chat 

[in to spcrulate if I undersfand your question correcrly. nght? 

119 'm August 1994 dinnu mecung.did you have other convcrwtions 

mi 0 &tween May 1994 and fhc signrng of the loan 

pi have aily further discusioru with .Mr. Fierce about how the 

with Mr. Fierce relating to the loan g u m f e e ?  

guarantee transaction QNncnu on October 13.1994. did you 
- 
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:iX. intended to UY the monies they would be rcccivinl( fmm 
the NPF pursuant to the loan guanntec? 

MR. EURCHREU). I a b j t  to the form of the $ question. it's misphnsed but if you understand it, you can 
[q answer it. 
[q 
rn understand how it is dilkcnt than the last auertion 1 

MEWIMSS: NO. I don't understand it. I don't 

id ylswtred on that Luue. 
io) BY YR FRENKEL: 

[tm Q: The aucstion is.ktanur May 1994 and October 13, 
[ t i j  did you ha& any understanding =.to how the RNC was 
1121 D ~ I U I ~  to urilize the 52.1 million that was ~ u ~ n t e e d  to 

i l i  dfcomponcnts in-the question that arc conuary to fact. 
tan BY MR. m a i m  ~~~ %... 

Itq 
[iq 
riq don't understand the daerence between that question and 
vi1 the one you were trying to get him to answer a few minrrccs 
la rgo. m BY MR. FRENKEL: 
341 a: You were aware. 

-DUnina ah051 the u1Cimate god of thc loan guarantee-was 

[ t i  that the XPF was going to pay wme moNu boclc to the RNC. 
m is that corm@ 
pl h h t ' s c o r r c a .  
pi 
[SI the lopn jpmntce VuwarEMNUQc signcadid you have 
[SI any conversations with .Mr. Fierce a&ut how che Rh'C aru 
m going to usc the monies it wasgoin(r to reccivc from the 
n) NPW 
pl MR. BWRMFELD: Objjt ion asked and y.wwercd. 

[to] R d s  for speculnrion.You amy answer ir, but again, Mr. 
{ill V o l ~ ~ U k . i f y o U M .  
1121 THEWlTNESS: 1 still don't sec how the qugtioll 
[iq i5 any M a n t  thpn the one that I pmviousty WVeRd 
p i  which is that it- to k UJed for the 195Y dection cyck 
[iq and that it vy yw WOW, for thwe to wit( their &oru 
1'1 BY MR. FRENKEL: 
1'9 Q: And dl I'm cryhg to ask you u.foUowing May 

riq rfternoon. did yora gain any additional undefitarpdins- 
pi1 A: I'm not a- of any. 

0 Just to complete my quution.Any undcnpndiry 
[n l  from Mr. Fierce about the usc of the monw) 

3s) a: Cur I haw your answce again. 

MR. EURCHRELD: W c k  bccn going for another 

a: I will a y ~ l d  rep& it. 
MR. EWICHRELD: And I also think it's not. I 

you not, that as parr of the 
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a: Did you know how, krwccn May of 1994 and Ulc date 

[lS[ in&dthmf%XS. 

[tq 1994. the convefmtion that you mtified about cstikr chis 

P I  hlunderSturd. 

-a 
111 A:ThcmnveriS.ldon'trmxmkrany. 
R) 
m hour, w h a  you get to agood p b  for a break. 

[q record. .Mr. -1 do pi have an expceution of how much 
[q longer we nnght k gouu k m  today? It's about 620 and we 
rj swted about what, 4 o'dacW 
[el MR. FRENKEL: As you know, Mr. Perry. at the 
81 beginning I promised I would ay to be smooth.and I 

114 couldn't promise. c b m t  I undmund chat I had 
[I11 dircussioru aiul hir. Burthfilld about Mr.volanSCk3 
[iq schedule and 1 understand chwc considefations. I intend, 
ti* we're trying to mom towards me loan g-.tcc and I think 
[14] we uc d*eu* *e loan glumntce and the events leadin8 
[rq up lo it and subsequent to it. 
[a4 
[tq expeditiously but as thoroughly as possible.And, so, I 
11% can't give you anexact time but I think we ye in the area 
[tq that has been vled about in m y  depositions and the 
14 comminec is quite intrrcstcd in this, cspcci;llly this week 
@ti when the cornmince conducfs its h~iringS. 
14 MR. PERRY: I don't disagree that we ace in an 
N area whae the commiftce is invati@ting nOW.\mur 1 would 
p] just like to smr is that we uc short on timr before the 
pr actual h w i w  b e N  md I would like to 1~coLIwcM1 that a% 

[4) M R P € R R E L c t ~ W ~ l , b d o r r ~ ~ ~ f f t h C  

And we will ay to mOvc m u *  those as 

4 Haley and that-& ptiipii of that merhg was to haw Haky 
nl say toAmbmus that his commitment to the National Policy 
XI Forum. !waning Haley's mmmimDtnt to the National Policy 
M Forum, it w a s  to be e~pllincd what would happen in fhc. with 

111 the National Policy Fon\m. whac it was going, what 'IVU 
m going to happen and- t o e a  comfort ktarccn W. 
PI Youns and W. 
PI a: I may ham lost a YNC of thc chronology, but 
19 chis- 
p) k l h a r w y y o u y i 4 ~ - a r e g o i n & I m c a n  
m what MI the &eCtich?lhe urrwaaru.wlla+ are W a c  going 

is Ikat %?e sydc in anwpaIi4m of that mcering. 
19 0: I'm sorry, I didn't mean to cut you off. 
1q kchahed. 
131 Axe you ulking about, you know, what the prior- 
in MR. BURCHAEU): whv don't mu let him ask the 14 question. 
14 BY MU. RIENKEL: 

._ 
(9 
R 

&No, &e NPF paid for rhat uip. 
0: Were MU considered an rm~loyec of the NPF at vle - .  n time of the kip to HOng Kong? 

n 
81 
101 NPF as a CMUULML' 

A No. I v m  considard a consultant. 
0: Did you have any wrt of formal conuact with the 

14 A: ~o.~'msorr);  
19 
rq meet with ,Hr.Young did you, in kt, m c ~ t  with MI. Young? 
I0 A: Yes,Idid 
181 

Q: A n d m  anyoneelse.whcn you went to Hong Kong to 

Q: Was anyone else nmenf betides YOU and .Mr. 
., ~ _ _  ___.. 
iq ADickRi&. 
LII a: Did MU pnvel to Honn KO- with AM. Richards? 
4 
tq Q: Did Mr.Young have any note lakers present for 
MI your meeting that you hut with him urd .%. Dick Ilrdurdr? 

A: Yes. I kiicve he did. 

i No, i did not, met him"thcreT 



I t )  0: Did either you or Mr. Richards take no& of the 
rn meeting. as well, if you recall? 
01 A Idon'trecall. 
(41 0: Do you r e d  how long the meeting lvted 
m approximately? 
[s) A No.We were there for a couple of days. 
m 0: Were you meeting with Mr.Young during each day 
[ai you were in Hong Kong for that trip? 
pg AXO. 

[io) Q Other than the meeting you ue testifying about. 
[ t i l  where you, ,Mr. Richards, Mr.Young and possibiity a note 
[tq uker were present. did you have any other meetings or 
1131 conversations with &.Young or people who worked for I-. 

(141 Young on that trip to Hong Kong? 
Its) 
Itel guuultee. 
[tT] A I'm not sure. 

.(tq 
't!q .%.Young at this meeting in Hong Kong? 

.&I A I explained to Mr.Young about the National Policy 
-rpsl Forum. 1 t a k d  to him about the concept of the shlKn.ve of 
mi what was necded to be done and the hct that the NPI' needed 

to repay a loan and that a guarantee tha1 he might provide 

1 guess what, to s m ,  it's about the loan 

Q: Do you recall whether you mule any presentation to 

~ ajl A: Yes. I &ai with ,Mr.Young. 
iD11 Q DO you r e d d 1  YOU told &.YOUg? 

, 

P.g.(xI . .. . . .  . > .  

: b] would fadlitate the procru of the NPF making a lean with a 
j -& bank inWashington.And that his guarantee would allow f a  

pi that loan to k made and that then the National Policy FoNm 
..;HI would k dowed to be in a posirion to repay the RNC uld 
j:&q the RNC would be able to use that money in the '94 election 

9 Did Mr.Young ask you during that meeting. or if 
2 fl had other meetings during that trip to Hong Kong. abut how 
-;.is the moniu he was going to contribute would be protccml 
: lltl under the gua¶antee? 

t i  11 A: If yw're asking how, meaning suucrure. the 
[iq answer is,no.We did not get into the structure of his 
[IJI security. 
[iri 0: Did you have any disfussions whether or noi you 
[tq 
1-q while you were in Hong Kong about the concept of Mr.Young 
(IT] getting repaid for the monies he waa going to put up for the 
I181 Ioanguuultce? 

A First of all. he wouldn't be repaid hic monies. 
,m Hc wouki-they would r e l n x  the collatml that was b e i  
RII held by the -And so there's a difference. I mean. i t  
rq wasn't like somebody was repayine the monies. But what we 

R 4  that the National Policy hNrn Ncmd a d  that he wu going 
tzsl to have an energetic cam pa@^^ for r a i s i ~ ~  h d s  to support 

[ti the National Policy Forum.And M divwscd the National 
m Policy-wey Barbow'rthctclore, the Eommitwnt lhat 
p) Wey had-therefore. the tjsunm that Mr.Young wouM 

151 0: I will suggest I know now mUy about these 
IS] commercial ennslctions despite having worked at a law lirm 
n that engages in a number of them. But when you use the 
m phnx 'released the collrtml". doea that man or w1;) i t  
lol your umlermnding,.in t a w  of thit tnnsacrioh the I w n  

[tq guarantee, that W N C ~  besides thaw Mr.Young or his 
[t ti companiu were going to be providing for the loan guarantee 
[cq wwuM k rrired so rhat Mr.Young or hLI companies were 
1131 going to have to forfeit any monies they were providing a~ a 

<..& cyde. 
m 

to an agrcunent in that mcc- or series of meetings 

l 

rm w r c c d  was that w y  ~ytmur - cornmined to seeing 

P w W  

[4J haw h SC&@ h t  hir Cob- 

11.1 aurrntccl 
r f n  MR PERRY: I'm sorrv. I don't foUow that. -. ~ .~~ -~ ~.~ ~ ~ . - ~ ~ . .  
iii Maybe it's because of my own limitation* but arc p u  ukmg 
[??I how the NPF ~ 1 s  doing to repay the Signet Bank Iaan? 
I I ~ I  MR. AIENKEL: M a w  not quite that question. I 
[iq confess. I man. it's probably not dar because I'm not 

dear how this s m f f  work. But when you're using (he 
~ $ 1  hnse *released the cobtaal'. did that mean that if .Mr. 
rq k q  deposited a c u u i n  amount of m a K y  as a catuicao 
n;1 of deposit, which I think we can agree w in ha what 

r --- 
PI BY MR. FRENKEL: 
rn 0: Posteg. f'm sorry. I don't know the right words 
PI to use. So whatever they ue. I accept them-whcth~ 
141 r e l C V i n g  the Collateral meant that he would forfeit the 
n amount pasted as payment. 
w A ,%.Young posted collated in the form of CDs. m As a paymcnt was made by the National Policy F o m  to Signet 
rn Bulk, CDs were released in the amount equal to the amount of 

the loan, the principal and the interut.And s0 once that 
irw portion ofa loan had been paid rhur Mr.Young had il CD 
iiv returned to him that was proportionate to whatever *e 
[ta amount that m f t h e  paymcnu.hd I don't remember what 
:fa those payments were. 
It41 Q: At any timc following that meeting with Mr.Yoiing 
ltq inJune orJuly of 1994 until the loan guarantee transaction 
[le] documents were signed on Octobcr 13,1994, were you aware of 
irn any discussion about whether Mr.Young would forgive any of 
tis] the loan p a p n u  that would have to be made to him pursuant 
:t* to a loan guanntee? 
m A In July of '94? 
?ti Q .'my time prior to October 13,1994? 
m A No. 
m 0: What bppcnsd as P result of your meeting with Mr. 
PI Young in Hang Kong? I chink you rcrtilicd that there was an 
zq expectation then that he would meet srith ,Mr. Bar&ur: i s  I_ 

Papr * 
it] that right? 
[21 A That's correct. 
m 
pi or how did that come about? 
m A Fustof?U.Iwvlttogobrckulddyifya 
m question thaf you asked a minute ago.You asked a minute m ago if i wt with anybody else, in other words. made other 
rn presentations whUe I was in with Mr.Young.hd I've had a 

iuj The -is yes, I made a presentation IO the president of 
t t j  his company and to his child- cxpbining what the 
iq tnnsaction wu about.The reason I wasn't sure is that I 
xq couldn't relacmtvr whether it was on that trip or a 
tr) subsequent trip, and then I've since been thinking wNc 
t q  you've bxn asking questions. and the answer is yes. I mrde 
iq a presentation and yes. the presentation wu during -1 
tn trip, and it was to the president of the company and to his 
14 children. Okay. Now go back and ask your other question. 
tq MR. PERRY: Before we go on. a n  we idcnw who 
zq the children arc just so it's clear on the record. because 
211 there are a number of sans, I know. 
4 BY MR. FFIENKEL 
ai 0 S a .  Let's ask that question. 
NI A Thu*r a lot. 1Laughter.l 

Q: And was that sornerhing Mr.Young expressed IO you. 

m chance to think about that since I answered that question. , 

L a :  As best you rcMIl. 
paps 97 

[ti A There's Loren. Steve and Alul-ue the ones that I 
m remcmbcr.'lherr'r ais0 a daughter. I can't remember her 
pj name. She r d y  wasn't present for the meetings, but 
141 Loren, Steve and Alan-and thur am two other children. bur 
m they're not involved in the bushes. 
rn 0: Do you recall who the president of the company was 
m who you nrnll meeting or giving a presentation to? 
rn A Yeah. He3 an American and he's no longer with 
Mr Young, and I don't remeinbee his name. I want to say 

io! McDonald. but I don't remember hir -. 
111 0: FoUowing your rchlrn to the United States- 
q ~ n ~ a l l y ,  let M back up and go back to Hong Kong. I just 
14 want to go off the record for one second before 1 wen ask 
141 the aucstion. 
I$ 
iq the record.] 
I? BY .MR. FRENKEL: 

[?he reporter read back the requested portion of 

iq Q: I thank the court reporter for refreshut# our 
iq rccoUectionr.whnt happened altcr the meeting with Mr. 
q Young or the presotations you made in Hang Kong relatlng to 
111 the loan guumtct? 
mi A ~nFiOng~(ong? 
m 0: No.foUowing. 
w C: Qh. foUawine Hone Ko~R. Once I rerurned I 

I 

?Si rewrted that .\ir.&m had a-~resscd a sincere interest, 

Miller Reporting Company, Inc. 
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1 that I bclkved the Vansaction had tlie potential for nuking 

m it. Dick Richards concurred with that. and the real key was 
pj thatAmbmuhVr.Young-had expresscd his desire to mcet 
[r! with W y  and that he wanted to h a  Haley's commitment to 
[q the National Policy Forum and his commitment tc4mt once a 
iq loan guarantee of thir  re was put together. that it 
iq would have his support F d y ,  Mr.Young wanted to 
[q discus the concept of how he woulJ be involved in the 
14 process at the Naciond Policy Forum, going back to the 

[iq original qurtlions that you've asked about th is  issue. 
Ill1 a: In t- of what NIr.Young talked about in terms 
Ita of .Mr. Barbour's support for the NPB was that eucntially 
[ t q  for Mt.Yowq to ensure that sufkient monies would be 
[trl raised by the N P F  to pay off the coUafcnl Mr. Young was 

[iq A It was-the purpose was for Mr.Young to assure 
(in himrclf tha~ Mr. avbow was going to assure that thcre were 
pq enough funds to repay the loan. thus releasing the 
119 cdlarml. 
~ p l  Was there any discussion with Mr.Young in Hong 
ell Kong about what might occur if Mr. Dubour or others were 

not able ro r;ribc enough money for tlie Xational Pdicy Forum 
t w I d  I forgot exactly the process you just ducribcd-but 

[zrl raise the monies IO that the coulteml Mr.Yoimg had posted 

119 posting for thc lorn guuultee? 

pq would k released? I. 

j2l meeting? 

Poop 99 
[ti 

pi MR FRENKEL: Ycs.Yes. 
[rl 
[q on 'Mr. Barbour's not I%in# able to perform.The gcncnl 
[q belief was that Mr. Barbour, if he said thaf he would do it 

to1 that W.Younn would accept that as being the mef that he 

MR. PERRY: Is this the July '94 tlong Kong 

THE WINES:  Thuc pyls no emphasis on the fact.- 

m and gave the U S U N C C  Uur was satisfactory to Mr~YOUIlg. 

.--a 

[ill 
1r-a Young was relyinn on Haley Barbour's conunittnent as an 
[iq individrucin other Words, his personal honor-that if Mr. 
IMI Bvbour committed to something. h t  Mr.Young would believe 
[tq in Mr. Batbour's honoring chat commitment? 
[tq MR. PERRY: You're asking what was in Aw.YOUng'S 
[tq had? 
[IN MR FRENKEL: I'm asking ifMr.Young wid 
r iq anyth ing  about that or if he cuae to any understanding about 
m that. 

MR. 8URCHREl.O: I t  may be kcause it's getting 
~pl lare.The questions arc gettins a little bit more 
IZS] confusing.or maybe it's jurr the subject matter is getting 
INI more diRhIt .  1 don't know. But the aucstian is 

a: Did you have any undcrshnding whether .Mr.Ambrous 

. .  
PSI conhucnn ' . Mt.Volcmsck,& you und&and it? - 

Pop. 100 
[if THE WITNESS: N 0 . l ' ~  rcphnsig it. if you 
ir] would. 
I BY MR. FRENKEL: 
141 0: Sure. I'U W. Did YOU comc to any ii un&rstanding 2 a result of that me& in Hong Kong that 
:q it would be important to .Hr..Ambrous Young for Haley Bubour 
m to give a penonal conunimynt to Mr.Young that h d a  would 
181 be raised so that Mr.Young would receive suffiaent monies 
io1 that c o b u n l  McYoung posted bc released in a t i m l y  

rim mumcr? . .  
[ t i l  
ria 

MR. BURCHRELD: Object to form. 
THEWIlNESS: Mr. FrcnkcL I bctieve that I i t i  answered that question a momenf ago That's why I wu 

[tbl confused lust a moment ago I beheve 1 answered that m 
[iq saying that .%.Young-then the mtcntion w u  for &.Young 
[tq to come to Waslungton so that he personally could meet wth 
It71 Mr. Barbour and that Htley would y v c  hus the as.nuanccs 
[is from hirndfu opposed to h m g  them from me. that Mr 
[is Bvbour was comnutted as chairman of the Nacronal PoLcy 
mi Forum lo makmn those loan oawnents. thus relcrsmn Mr . .  'nii Young's c o ~ ~ 6 1 .  
l2a BY MR. FRENKEL: 

I 

. .  
[a1 
[zq Mr.Young to have Mr. Barbour's personal commitment? 
a 

a: So is it fair to say then yes. it was important to 

MR. PERRY: Well, now, again. I think you're 

- 
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111 4 him to speculate about WYoung's h e  of mind. 
(2) And you know, if you want to talk about conversations he 
I had with Young. that's soaxthing different. I UlinL maybe 
[rl you've llrady done that and maybe he's altcrdy answered 
[q about that, so- 
[q MR, BURCHRELD: Yeah. Object. foundation. 
m BY MR. FRENKEL: 
1.1 0: Do you undcrsnnd Lhe question? 
3 A: 1 understand UIC question, and il that's the 
i q  question, the answer is I don't know what his mind scf was. 
'I ti 0: Did you have any understanding arhcthef, one. Mr. 
:rzj &ubour would be 
iq be as duirmyl of chc Rcpublian " o n a l  Convainre in 
t41 addition so being the chairman of the National Policy Fo'onun? 
iq MR. BURCHREU). Obwt to form and foundation. 
1st You M answer, 
11 THE W E S S :  I bclieve that there's a letter to 
181 the Rct chat Mr. Bdmur committed, as chairman of Ihc 
t@ National Policy FONIQ to this process, and that should the 
I National Policy F o m  not k able to mcet iu requiremenu. 
ril that he would do everything in his power to ;usufe that that 
?a would be the case. 
nl BY MR. FRENKEL. 
zri 0: And we can get to that a little bit law. But do 
1st you have any recollection as to whether thue was a 

a commitment to Mr.Young, it would 

prp. 102 
111 COllUll imw1K mul-(hen Mr. BvboUr was duirmvl Of ChC 
lz: Republican National Committee-would scek to have the 
pl Rcpublicari Nati0n;rl CommiRec guarantee the h d r  or go 
PI through a process of g u m t e e i n g  the h d Y  in the event the 
(9 National Policy k n u ~  was ruuble to niu the monies 

j7l released? 
(61 MR. BURCnRElD: Objection. asked and answered. 
14 THE WiINESS. Say that again. 
sq MR. BURCHFELD: Asked and ~ S W C C ~ .  YO?> may 

izj THE W E S S :  ThC answer is-again-that if you go 
131 to the letter, I don't know of any pro- made or 
141 insinuated or in any form other than the letter that I'm 
in referrinn lo that M e v  Eartiour wmce co .Wr.Youna in which 

1q SUffiCiUrt KO hirw the C O U u n l  Mr.YoUng poStCd k 

I l l  answer again, if you cafe to. 

t i  he s r a 6  in witing what his posiuon was. 
tn BY MR. FRENKEL: 

- 

fa 
tq position? 
4 
211 be glad to- 
4 a youadocummi? 
I A: Yes. 

P: And what ir pur understanding of Mr. Barbour's 

A: Well. you arc going to puU the letter out. I'll 

0: Co you have any recollection apart from my showing 

1st Q What is yuur recollection? 
Pla 103 . -_ 

111 b My recollection LIS that ,Mr. m u r  committed 
rhat shout! the National Policy Forum not be m a position. 
that he would nukc his best efforts to assurc that the loan 

is; Q: And Mr. Bubour would make the effort as chairam 
(61 of the kpublicas~ National Committee? 
m MR. PERRY: Oh, now wait a b u t e .  wait a m u t e .  
[ai waitaminuw. 
[q MR. FR€iiKEL: I'm askuig hun h15 rccoUcchon 
io) apart From the document. 
I t i  MR. PERRY I how. and I'm sorry to rntempt 
a +  :JOU. But it's getting late. It's about w e n  o'clock and I 
31 thmk you've asked this question six umcs. if I have my 
trl count right here. So I Would r d y  appreciate I t  rf We'd 
151 get on IO the letter or something else. 
iq MR. EURCHFIEU): Yeah. 1 don'f IJunk it's r d y  
iq fair. He's a s k 4  to sce the letter. I don't Uunk it's 
181 r d v  fair for YOU to trv to =et him Lo duru-terizc it in 

:bI Was Waid. 

t i  a wa) that -m'yk inc&nsis?ent with the letter. 
101 BY MR. FRENKEL: 
? t i  0: Do you have a recollecuon apart from my s h o w g  
zq you what mU be marked as Volfvtxk Exhrbrt 1 whether .Mr 
ai Dubour cormolctcd. u chuman of the Repubhcan Nacronal 
zq C o r n  'tee. to have Plnrls repvd to Mr Young pursuant to the 
'SI loan aurrgtee rfthc Nauonal Pohcv Forum was not able on 



I L)eposition or Frccl vo~cansek Senate Committee on (iovernmenm Atflirs 

[I] its own to have the monies repaid to Mr.Young? 
m MR. BURCHREU): &ne objection. 
pi THE WITNESS: My recollection is that Mr. B v b a u r  
[ri wrote the letru on Republican Narional Committee letterhead 
pi and so therefore he must have been making the letter-or 
[q that he signed the lettu as chairman. It was not on 
m personal stationery. 
[SI BY MR. FRENKEL: 
p~ Q: My question to you-I appreciate your answer-my 

[iq question to you is what your undersunding is. 
1111 MR. PERRY: Wd, you're not asking him to rends 
[ia a legal conclusion; ye you? 
[ a i  MR. FRENKEL: I'm asking him what his 
prl understanding was of Mr. Barbour's commitment, if he had 

I 11s) my. i [iq MR. BURCHREU): Well, Mr.Volcansck,& you have 
i (771 an understanding? We xan to bc beating vound the bush on 
1 [.!g this quite a bit. 

pq THE M E S S :  My understanding is that he made a 
1 

1 PI Y &airman of the Republican National Commiftcc. 
FY BY MR. FRENKEL: 

i a. I've marked asVolcanok Exhibit 1 the letter 
p] &tedAugUst 30,1994. It has previously been mvkcd U 

~ ~ e c l w ~ r h i b i t  20. 1 l.7 Pago 105 

commimmt both u chairman of the National Policy Forum and 

1 

1 
1 -(iq up hae. It's approaching wen. But lakc your time and 

i [r?] Witness perusing the docummt.1 

~ Wl 5 Y  MR. FRENKEL: 
Q: Have you ever s e n  this letter Wore? 

o ~ r . v e l ~ m x k ,  have you ever seen-I'm sorry. v 

A: Okay I'm going to k late. 

you haven't had a chance to review it, please take whatcvct 1 ' ~ .  m rime you need. 

;:ip1 

(111 review thc Iena. 

MR. BURCHREU): Wd, we're going to Uy to m p  

~ [I31 oby.  

1151 
irq A: Yes, 1 have. 
[iq 0 AndisVolnnsckExhibit 1 rhclettcron 
[rei Republian National Commince letterhead with Mey 
[iq Barbour's signamre that you've just k e n  testifying about? 
(zol A: I tappars tokso .  
@I] 0: It appars to k. Do you know whether it is? 

1 14 , A: It's minus parr of the elephant, and I. you know. 
pq It loola to k like the kner that I saw. 

1 ~4 0 Prior to the dinner meting on or about August 
1 p~ 30,1994. benmn W e y  Bybour.Ambmur Yotuw, and olhcn. - 

[I] including you. did you know that Mr.Young would k 

m IhcNationaIPoli Forum' 
141 
p~ 
IS) 

p.ol1m 

1 a n s r ~ m o M y ~  Hen(( royvrntce thc loon to 

Ma. BURCHREL &t to fom. 
MR. PERAY: I'm sony.Which date? 
MR. FFENKEL: Prior to August 30. 

lHEmM59: Yes. 

0: How did you l a m  that? 
A I hard  it horn numcmus sources. Benton Eeckcr, 

m MR.pERRy:oloy 

(PI BY MR. mmmL: 
[iq 
[ i  11 
ria Dick Richards, S t e w  RicIurd~. I mern. it (vu co-n 
1 ' 1  knowledge. 

[iq wouldk 

1111 A I I t r r w m k r .  

[IS thatinformapkn,udIhcfinlormationirthrtIhcommia 

El1 providing? 
rn A:Isharcdthatinfommh withDanDmnin&with 
m DonFiercr,afnlwiU~HalcyBubwr. 
E41 a. Do you I'Cd whether you shared rhc informrim 
~NI  thrtMr.Youn~ wouldbc u*nn funds from Honn Kona with Mr. 

1141 0: WhUr W IhC 6rSt I h C  U I'Cd thac &.YOUng 
. E m  Hong Kong to guvvltec the 

[lq laan to tJlxEZ$S@ 
a D o p u ~ ~ m ~ i f ~ ~ e , p u ~  

14 would k COIhng &Of0 H O Y  KOIQ that&&.yOUttg wwld k 

[I] Denning. Mr Fierce. and Mr. Uarborrr prior to August 30. 
W 1994?And 
PI the &!e. more or less. when the dinner meeting at S u n  & 
[41 Harry's took pbcc. I might be wrong by a day or two. 
p~ A AugustWUI? 
[SI u: 1994. 
m A: No, I don't ~emcmtm. 
[ai Q: Do you recall when you fust shared that 
PI information with Mr. Barbour? 

[lo] A It would have been subsequent to that. 
[ii] 0. Do you recall when? 
I14 *: No. 
[iq c1: Do you d whether you had informed Mr. Rvbour 
[ i r ]  that W~.Yowrg was using funds from Hong Kong to post 
iiq collatenl prior to the date that the loan guarantee 
ii6l trulshction documents were signed, on of abouf October 13. 
! ~ q  1 9 4 ?  
iiei A 0IPy.You need to slow down and say that again. 
:rq MR. RIENKEL: Would you re-rad the question, 

39) MR. PERRY: There's some complications. I'm 
+2) sorry.'lhc&s some complications hcre. too. because I'm 
ai not sure that you're representing the tratuaction exactly. 
?4i correctly now because. obviously, there is a VlhUEtion 
?SI among ouu corporate entities that I think is being lost in 

(11 this mix. s ide  from the bank and ;ypE 
(21 
pi minutes after 700. How much longer do you think you are 
141 going to have? 

MR. FRENKEL: We'U relucuntly try to wnp up in 
ISl about 20 minuca,to uy to keep it in about the 
m thrccad4uuhOun thar wc had rpircu§sggl prnously. 
[a] Ma. B l " R E L D :  A c U y ,  we @ked 4:00 to 7:OO. 
rn but had it not kcn for the 23 minutes you spent on his 
,iq Commrce days. m would probably be finished by now. but 
'1 11 let's go forwd. 
(21 BY MR. FRENKEL: 
131 a Priorto- 
141 
15) 720 .  
'W BY MR. FRENKEL: 
171 
tal Bvbour aware fhar Mr.Young would be transferring monies 
191 from Hong Kong that would be used to support the collatenl 

211 Forum? 

WingAugust 30 because I believe hat to be 

m PlcaX? 

Pap. 108 

MR. BURCHFEU): Mr. FrenLcl. it is now a few 

MR. BURCHREU): We'll shoot to get out of here by 

Q: Prior to October 13.1994.did you makc Wcy 

m used in the loon guarantee an& to the satiohl) Policy 

4 
zn 

MR. SURCHREUJ: ffbiecf to form. 
THE WITNESS: Yes. I did. 

24  BY MR. mmwL: 
151 

(11 

0: Do you recall when you made .Mr. Bvbolu aware? 

A: No, I do nor. 
O Doyoureeallthecontutinwhichyoumr*Mr. 

A IbclimthatitwasinamectingthatI.nswith 
is) Mr. Fierce and Mr. Bvbour and .Mr. Denning discussing this 
[q irnre. 
m Q: Do YM) recall where that meeting took plrce! 
(81 A At che Republican National Committee HOdquuCers. 
19 0 At lhip mcCling at the RepuMicvl N a t i O d  
iq CoctunMec Hadquarters with you. Mr. Fierce. Mr. Denning. 
iif and Mr. Barbour, do you recall was that the first lirae that 
(4 you were p*o inforating .Wr. Fierce and .Mr. DeMing that .Mr. 
rq Young wouM be using monies from Hong Kong to guvvlUe or 
14) to post the coUatenl used in the loan guuurCe+ to the 
iq NationaI Policy Forum? 
iq A: tdon'trrwmkr. 
in 4: Itcouldn't- 
I* MR. BUROIRELO: Object to form of that q d o n .  
is bv llre wav. Mr.Vo1cul.uk. if YOU will five me a momfnt to 

- 
p.pl 

Barbourawareofthat! 

0: Is 11 poulblc that you would now Mr. D e m g  
n] of the use of Hong Kong funds to support the loan guvrntcc 
241 mior to rhe MCMP at the Rcoubkan Xauorul ComrmttCe 

Page lo4 - Page 109 (20) ~ i l l er  Reponing Company, Inc. 
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P a p  110 
A: Yes. 

m Q: Is it likely? 
m A Y a .  

19 
a: Didithappen? 
MR. BURCHRELD. Objection. asked and 1Iwwucd. 

iim BY MR. FAENKEL: . .  
:I? a: Did you have any undcrsfandjng prior to October 
[iq 13, f994. about whetha it would be regal forYoung Bsolhcrs 
[tq aorrlopmnt Hong Kong to purchase the certiEcates of 
[zq &posit used as coultarl in the loan gumantee of the 
pi; National policv Forum? 
1221 MR. BURCHAELD: Objj t  to foundation. 

M E  WITNESS: I don't know. 
Wf BY MR. FRENKEL: 
Pl Q: Was therc any discussion that you bccyoe aware of - 

. .  
UI 
a lhat-did YOU undcrsfand-in lhc divuuiOn abut which . a: Returning for a minute-1 -dl get back to 



pi Young Brothers entity would guarantee the loan transaction, 

N aooroeriate forYounn Brothers Develooment of Honn Kong to 
WJS there any discussion about whether it would be 

- -  
pi guuultce the transailion? 
[SI 
m 

MR. BURWRELD: Objection. asked and answered. 
THE WlTNR3.3 I feel like I've answered chat 

question.lXe answer is there were discussions about how 
[e) this was to k done. 1 didn't care as long as it was worked 
[9 out appropriately and legally and that the lawyers set it up 

[iq to be done appropriately. I felt that my mission and 
111) rcsponsibiity had been completed. Once it was agreed to in 
111 the ma-, it was up to the lawyers to make sure that it 

1141 BY MR. FRENKEL: 
( 7 5 )  0: W m  you involved in any discussions whae it was 
[iq dircuued that it might be inappropriate for Young Brothers 

,' j t  q lkvdopwnc Hong Kong to guvnnfce the k m  ro rhe Nnrionrl 1 '(cq PolicyForum? 
, ;~tq A It wa my understanding from day one that it was 
~ :qoj appmpriate for a foreign entity to contribute. donate, ioan 

.@I) or put a lovl  guarantee for the National Policy Forum. and 
again, I rcmind you of the fish bod that we were all 

CBI concerned h u t  that at some day people would, such as we 
p] am right this minute doing, looking back on the 
.esl uansaction. talk about deja vu. and we said let's make sure 

:-.pi that it is done exactly right and in accordance with the law 
m and that it is appropriate, and I WZI assured by the ccdl 

- . ~ .  m 8. De W e  production of lawyers that we just  discussed 
:+] thatthirwasthecue. 
:::$I 0: Given your undcnpnding. do you have any 

w undastulding. UI~L  as to why it was that the Ameriw 
: ..m subsidiary ofYouq Bmthers Dwelopmcnt rather than the 

-. :m parent corporation of Hong Kong- 
i.jq A No. 

: 114 ~ ~ n e P r o p u l y .  

I .:.' 
. .  

Pag. 117 
. . ~  

114 
(111 National Poky Forum? 
[tzj MR. BURCHFEU): ObFtion. 1 think he has 
[tal a n s w . .  rh.4 W. Fru*el. a number of dilTcrcnt times. We 
((a) arc now ae 717. I hope you uc wrapping up. I don't know 
[tq if Mr. P a r y  has any questions or not. but Mr.Vol-k 
it61 dou have an cnsaganenr he needs to get to. operating in 
[in reliance upon our udia schedule. 
l W  BY MR. FRENKEL: 
[isl 
fzq THEWIRSESS:Again? 
Et1 m e  Reporter rad  back the requaled portion of 
rm the record.] 
mi TUE WITNEW No. 
r-I BY MR. FRENKEL: 
1251 0: ThutcvaerEime,didirnot.whacyouwar 

t y i  himl bv thc Napiocul policv Forum as a lunbniscr? 

a: -had ~ t c c d  the-guannteed the loan to the 

a: Can you m a  the question, plase. sir? 

118 
.. m A7jutircomCt. 
ni 0 Did you recciw a WliKen contnct from thc NPF? .. 
141 k % ; h C M l r r C .  
[q 
p~ that you were to nctivc 55,000 a month? 
m A:Forsi%monh. 
(rl 0: For riX m0ntlu.b that COITCrt, thWgh, (hat the 
[9 amount is c o d  

[to) A: 7btiscormct. 
[ t i1 Q: Did the amount depend on your WCCCSJ in actually 
ita bringing in contributions to the NPF? 
119 A No, h t * s  not corrcct.What i s -h t  is not 
[id) correct. 
~ i y  0: When did this contract with the NPF take place? 
[lq A: smnl months after this particular transaction 
i t 1  and .deer I M been involved and had bem aslced to help 
1161 nisr h d s  for the National Policy Forum and that I was 
[rq being asked for a h c a ~  commitment of time and effort on 
m fund-raising and in policy usiscance. and I said that I 
pi1 would need to k compensated for the amount of tunc and 
~pl effort thu I have put into this, and an agreement was that 
mi I would be paid for six month, $5,ooO a month. 
pq 
PSI brounht in hmdr. then there a-u to k a bonus situation in 

Q: Is it c o r n  Uut the lcnar of the contract wcrc 

If I brought in additional-in other words. 

Pag. 119 
111 which I WoNd be compensated additional monies for-chat had 
121 been nivh 
m a: Do you recall what that bonus StrUcNre was. 
141 whether it was a percentage or something like that? 
n A It was a percentage, 
A 0 Do yOu have any recollection. a$ you sit hcrc, m what that percentage was? 
la A No. 
(9 Q: I'msorry? 

!I@ A zlo.They didn't make the last payment. So. I 
;(ti mcan. I don't remcmbcr. 

0: 1'11 uy ro wrap up just- 
114 A: It was UrelcPulI. 
'141 Q: -one subject a m .  Did you come to levn &er 
:?SI October 13.1994. that the National Policy Forum intended to 
~q default on the loan guarantee. on its payments under the 
'I? loan yaranrn? 
iq 
1* therrc0rd.l 
24 " E ~ S Y e s .  
211 BY MR. FRENKEL: 
221 Q: When did you I a n  chat? 
251 MR. BURCMEU): I note i c  is 721, ,Mr. Fnnkl. 
w I will give you a few more minutes. 
Z q  Mr. Perry. did you expect to have some questions? 

[I] MR. PERRY: Waybe ~ e e  minutes. 
m MA. BURCHRELD: Okay. 
R THE WITNESS: I don't remember when. 
PI BY MR. FRENWL: 
19 G t  Was it prior to rhc actual default by the National 
[sl Policy Forum? What i mean by that is the date on whiz31 *e 
m National Policy Forum hied to ntake a payment to Signet 
A Bank under the loan guarantee? 
p~ A: I don't know the answer to that question. 
1~ MR. FRENWL. We can go off the record for one 
111 second. 

[The Reporter read back the requested portion of 

Pagn 120 

1 1  [Discussion off the rccord.1 
ta BY MR. FRFNKEL ~~ . ~~ 

141 
rq todefault on the Ioznguamntcc? 
iq 
in but-no. I ius1 don't soecific;lUv remember. 

Q: How do you recall lcvning h t  the NPF wzs going 

A: I don't spcci6caUy remember who told me, 

14 a: Si&- 
i w  A: No. I ralv thac back I do. too. remember. I 

learned k t  from Steve Richards. 
111 
m Richards? 
q A No. 
tq 
I convasa(i01~ with either Bcnton Bccker or Richard &char& 

I!] about the default by the National Policy Forum on the loan 
w PluSuIrn? 
n A: Yes. 
1.1 0: Did you have any discussions with Mr. Ikcker or 
14 Mr. Richards since January 1,1995 about whether the 
[q Republican National Committcewould provide thcmoniesundu 
rn the lcan maru~tcc that were not uaid bu the National Polirv 

0: Do you r e d  when you Iruned that from Steve 

0: SinceJanuary I, 1995. have you had any 

P* 121 

- w Forum? 
IR IThe Reuorta read back the reauested Dortion of 
(9 thr'rec0rd.j 
111 MR. BURCHFIELD: Obicction w to form.Thal's a 14 garbled question. ,W..\iolmxk you can uuwa it If you 
131 undersr;lird it. 
141 
IS! appreciate it if you'd rephrase the question. 
IO BY W. FRENKEL. 

THE WTNESS: It's not a clew question. Iu 

11 Q: Sun.  l r t  me try and rcphnx it.You understood 
111 that the NPP defaulted on rtic luvl g u m t e e .  drd you not' 
I* A Yes 
g a: You also understood that thtre *:ere momcs onmg 
211 toYoung n r o t h ~ ~  Dmclopmtni USA under the loan guylntec 
zq bccause of h e  hTF default? 
m A Yes 
HI 
?SI were monm owed to S1-a result of rhe&&p 

MR. BURCHFEU): Oblccuon. Undanood that there 

Min-U-Scriptco 
- 
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(19 
(111 Q: During the time that you were in Bcijing with 
ria either of those individuals, did you witness any discussions 
[(a! between them dating to any business in China or elsfwhere? 
it+ A: Woralro you rephrase the question? 
(19 

117) Quntion: "During that China trip or any other 
(14 time. did you @&ass bushes opporcunitiu for any of the 
[rei Young Brothers companiu with Haley Bubour?" 
m Anawm: '?yo, nothing at all." 
eil Do you have my information that might contradict 
,a that in any my? 

A: It was, 1 kliffe, in early 19%. 

0: kt me rad a piece of a deposition vuwl 'PI 
114 Ukn of Mr.YouJl& 

Ppge 122 
agreement- 

.4 M E  WITNESS: That's right. 
pi MR BURCHREU): -which the collateral was used 
tr] to pay. I think you said money owed to Young Brothers as a 
(n mult ofthe loan. It's getring late.?his is exactly 
:e what I had hoped to avoid. Perhaps. Mr. Ffenkcl, you can 
m haveas Mr.Vokansck spills warn all over himself-you 
iej can rephrase p u r  queition. 
IR BY MR. FRENKEL: .. 

(to] a: You understood. did you not, Uur because of the 
(I 11 dchult by the NPF, then we= still monies owing undrr the 
(la loanguumrec? 
[13j A: Yrs. 
[trj 
(19 agzealmb not the lcvl guarantce.?he loan guanntee is 
(tq not a source ofany obligation to- 
[I? =- ThaK'S COIfCCt. 
1tq Ma. BURCHAEU): okay. Let's try to wrap up 
119 because I think everyone is geaing wed, and with all due 
as respect, I know the Wirulty it is at this lace hour to 
121) try to phruc questions in a complex area. but 1 don't want 
lpl the record to k completely fouled up. 
rm BY MR. FRENKEL: 
~ 4 1  
M Mr. Richydr about whether the Republican National Committee 

MR. BURCHREU): Monies owing under the loan 

Q: Did you have any discussions with ,Mr. B e c k  or 

m IO* 
[31 MR. BURCHFIEU): Agreement. 
I BY MR. FRENKEL: .. 
(9 Q: -doeumcnu? Loan agreement. 
iq MR. BURCHF4El.B Do you understand that question? 
m ME WITNESS. U the question wy did I understand 
m chrt 
8 Signet BmL. thc answer IS yes. I understmxl rhere was money 

u m  still money owin8 to the loan-on the Loa? to 

,.e still 0- tD S @ C ~  BU*. 
1111 BY MR. FRENKEL: 
113 0 YRat was the earlier question. My question just 
[ I J ~  now as whcthu you had discussions with Mr. Becker or Mr. 
[trl Ridrtrdc about whether the Republican National Committee 
iw would makc anv Davoxnts still left OWR undcr l e  lopn 

(11 the tmnscrip&ud I bdim Mr. Burchlicid i. comfortable 
- 

I m wth the D K K ~  or at last is aware of the procedure 
PI Forum! 
m, *: At this cimc. I had no discussions with& 

111 Bubour. 

C23) Pape 122 -Page 127 
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CERTIFICXTE OF DEPON'SNT 

I have read the foregoing pages which contain 

the correct transcript of the answers made by me to the 

questions therein recorded. 

Subscribed and sworn before me this 

day of > 19 

Notary Public in and €or 

My commission expires - 
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CERTIFICQTE OF NOTARY PUBLIC' 

I, THOUAS C BrrSKO, the offices before whom the foregoing deposition was 

taken, do hereby testify that the witness whose testimony appears in the foregoing 

deposition was duly sworn by me; that the testimony of said witness was taken by me 

StenograpbiCaUy and thereafter reduced to typewriting under my direction; that said 

deposition is a true record of the testimony given by said witness; that I am neither 

counsel for, related to, nor employed by and of the parties to the action in which 

this deposition was taken; and further, that I an not a relative or employee of any 

attorney or counsel employed by the parties hereto nor financially or otherwise 

interested in the outcome of the action. 

Notary Public in and for 

the District of CoIumbia 

My commission expires: June 30, 1998 



. 'consiAg &aaran&g a $36 million bank loan fa the h'ational Policy 
'Forum CNPF). 

As you know the Republican N a t i o d  Committee has loaned NPF over 
$2 &on since bst summer. Cumently, NPF 'has just under $2 million i~ 
pledges and reneds, primarily due later thicr year and in 1995, as casnpared 
to a b h m  outstanding a the kNC af~ppxwcimatdy S2.l million. RNC has 
never asked to secure its l o a  by giving &e aeceivables as coEateral, but 
I am certain NPF would gladly pledge &em to rhe lander ardor pimantar. 

- 

Because NPF is separate from &e Repablican National Cammittee, the RNC 
is  not automatidly responsible fm its &tis. Nevextheless. I am cammitted 
ta mah'ngsure NPF raises sufticientfixnds to coverits operations and to say 
aE ~ I I Y  and dl its de$&. Moreover, as Chairman d t h e  RNC. in the event 
NPF def~~dts on any debt, 1 kirr ask the RepabLimn National Committee t d -  

authorkq m e  to guarantee and pay &any NPF debfa I am ranfdenr t h e  
RNC would v t  me SU& authority at ih next meeting, provided there is 
valid. outstanding dcbt of NPF to a US. hank or other lending Institution. 
g u m t e e d  by a US. citizen or domestic corporation. 
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